Climate VISION Rollout
February 12, 2003
Admin/DOE Statements
Press Reports




t

3

Climate VISION Rollout
February 12, 2003
Admin/DOE Statements
Press Reports

SJUAUIIBIS

HOU/Mwpy

sj10dayy ssaayg




AU/ UL
Statements

rress Keports




e ——

=SS

4

WM eBEWBMERN

e

anoy

————

ade)§ uQ

521 pur 2918
doa( ovd

aduaggadig anid

oy

ull:-nzn!-.n!u:lﬂll:l!lliih:!!l.i!i

SINAWHAOY

Jot

1adoo)) wis]  TuePIse) nojydneuuo) -
aurydasor uio g, uyor wiy
S N
aduey) 2RI agupyD NVWILD

e

aguaqen) W Guneay  ABUAIEUD ay) BunaaN

v ADOVLS NIVIN — €008 Cr AAVAAddTA

By MAIAIU] SSAL]

e

Press Reports

lI-IhIlhlxlxiluznl_.n.ail..nnﬁ

— INAAH ALVINTTD

lla!nll:si:'ﬂunss:ﬂ!xsa:x!ﬂ




jiement by the President

SR e [P : Click to Print =7
i )/A Vi le L)y / /(, 1o this document i i
faadent Gecrge W EUSh

2LEN

For Immediate Release
Office of the Press Secretary
February 12, 2003

stement by the President

o United States is taking prudent steps to address the long-term challenge of global climate
ange. We are reducing projected greenhouse gas emissions in the near term, while devoting
~gter resources to improving climate change science and developing advanced energy
-nnologies. America has already made great progress in this effort: Between 1990 and 2001,
justrial sector emissions Were held constant, while our economy grew by almost 40 percent.
staining and accelerating this progress will help us meet our goal of reducing the greenhouse
s intensity of the American economy by 18 percent by 2012.

year ago, I challenged American businesses to develop New, voluntary initiatives to reduce
senhouse gas emissions. 1 am pleased to announce today that 12 major industrial sectors, and
= membership of the Business Roundtable, have responded with ambitious commitments to
{uce their greenhouse gas emissions in the coming decade.

serica's electric utilities; petroleum refiners and natural gas producers; chemical, automotive,
agnesium, iron and steel manufacturers; forest and paper producers; railroads; the mining,

ment, aluminum and semiconductor industries; and many of America's leading corporations have
mmitted to actions that will prevent millions of tons of greenhouse gas emissions in the coming
cade. I commend these initiatives which will help these businesses and industries continue to
prove their energy efficiency and overall productivity, while contributing toward achieving our

sl to reduce the greenhouse gas intensity of the American economy.

I said last year, every sector of the economy will need to contribute to our efforts to achieve our
‘bitious national goal. These initiatives are a first step in what we expect to he an ongoing
gagement with these and other sectors of our economy in the years ahead.

iderpinning our approach to climate change is an understanding that meeting this long-term
allenge requires policies that recognize that sustained economic growth is an essential part of
s solution. Policies that undermine the health of our economy would only hamper America's
ility to develop and deploy new energy rechnologies and invest in energy efficiency and
oductivity improvements. The United States is the world's leader in technological development,
justrial productivity, and environmental quality. These strengths make possible the initiatives
st have been announced today to reduce or capture and store greenhouse gas emissions.
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NEWS MEDIA CONTACTS: FOR IMMEDIATE RELEASE
Jill Vieth, 202/586-4940 Monday, February 10, 2003

Drew Malcomb, 202/586-5806

Media Advisory

Energy Secretary to Unveil «Climate VISION” Initiative |

WASHINGTON, DC — Secretary of Energy Spencer Abraham on February 12 will host the rollout
of President Bush's business challenge climate change initiative termed “Climate VISION,” or
“Climate, Voluntary Innovative Sector Initiatives: Opportunities Now.”

Secretary Abraham will be joined by Environmental Protection Agency (EPA) Administrator
Christine Todd Whitman, Agriculture Secretary Ann Veneman, Transportation Deputy Secretary
Michael Jacksom, and White House Council on Environmental Quality Chairman James
Connaughton, as well as several other business and industry participants.

The “Climate VISION” initiative responds to President Bush’s Feb. 2002 announcement of anew
strategy 10 address the long-term challenge of global climate change, in which he committed to
reducing America’s greenhouse gas intensity by 18 percent in the next decade. President Bush also

challenged American businesses and industries 10 undertake broader efforts to help meet that goal.

The Feb. 12" announcement will recognize the significant {nitiatives that major, energy-intensive
sectors of the American economy are undertaking to meet the challenge. These initiatives build
upon the progress made by the industrial sector in the past decade, 1990 10 2001, when the economy
grew by almost 40 percent but greenhouse gas emissions in the industrial sector were held constant.

WHO: Secretary of Energy Spencer Abraham
EPA Administrator Christine Todd Whitman
Secretary of Agriculture Ann Veneman
Transportation Deputy Secretary Michael J ackson
Council on Environmental Quality Chairman James Connaughton

WHAT: Announcement of “Climate VISION” initiative

WHERE: Department of Energy Cafeteria (Smithsonian Metro)
1000 Independence Ave., SW (enter 10" St. door—east side ofcqfereria)

WHEN: Wednesday, Feb. 12
2:00 p.m. (12:30 p.m. cafeteria doors open)
mult-box, throw 60 — 70 feet
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ush Administratmn Launches "Climate YISION"

Voluntary Innovative Sector Initiatives: Oppori’uniﬁes Now" Wiil Address

rclimate,
Chailenge of Climate Change

Energy, cn behaif of the Administration, launched the

sident's "Climate VISION" (Voluntary Innovative Sector Initiatives: Opportunities Now) - @
intary, pubiic—private partnership to pursue cost-effective initiatives that will reduce the projected
wth in America's greenhouse gas emissions. Climate VISION will be administered through the

Jartment of Energy's policy and international program.

SHINGTON, DC -- Today, the Department of

nate VISION directly responds to President Bush's announcement made nearly one year ago, Feb.
2002, to address the long-term challenge of global climate change. As part of this strategy, he
amitted to reducing America's greenhouse gas intensity - the ratio of emissions to aconomic output
y 18 percent during the next decade, and challenged American businesses and industries to

jertake broader afforts to help meet that goal. Climate VISION is part of the global climate change
ategy toO work with energy partners o0 meet the president’s greenhouse gas intensity goals. Climate
310N represents a beginning 0 seek greater reductions and the participation of other industry

-tors going forward.

cretary of Energy Spencer Abraham, together with environmental Protection Agency Administrator

ristine Todd Whitman, Secretary of Agriculture Ann Veneman, Deputy Secretary of Transportation

-hael Jackson, and White House Council on Environmental Quality Chairman James Connaughton

ned business and industry leaders participating in Climate VISION to recognize the significant
tiatives that major, energy—intensive sectors of the American economy are undertaking to meet the
asident's challenge. These initiatives build upon the progress made by the industrial sector in the

st decade, from 1990 to 2001, while the economy grew by almost 40 percent, greenhouse gas

1issions in the industrial sector were constant.

atements at today's event from Administration officials included:

Abraham: "We look forward to working closely with American industry and other
duce greenhouse gas emissions from a growing and productive
N will bring forward their best efforts, best

uester greenhouse gas

iergy Secretary
ctors in fulfilling commitments to re
3 economy. Together, the participants in Climate VISIC
eas, technolcgies and industrial processes to raduce, avoid and seq

nissions."

PA Administrator Wwhitman: "The industry leaders of America are answering the president's cail to
o reduce their greenhouse gas

ork with the federal government and take voluntary actions &
nissions, and for that, each of you should be commended for your initiative and |eadership on this

Sue.ll'
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seratary of Agriculture yeneman: "The President's plan recognizes the imporﬁant role that
restry and agricultural lands can play in addressing climate change. The rasults of the partnerships
mcunced today will help offset greenhcuse gas amissions.”

oT Deput Secratary Jackson: "The commitments exemplified by the autemotive and rail
dustries, and the otner private sector industries represented here today, are exactly the sort of
Sluntary efforts that Americans are known for, and exactly the sort needed to meet President Busih's
nbitious yision to reduce greenhouse gas emissions.”

e sectors at today's event included the energy, manufacturing, transportation and forest industries
ad the following sssociations: Alliance of Automobile Manufacturers, Aluminum Association, American
nemistry Council, American Forest and Paper Agsociation, American Iron and Steel Institute,

merican petroleum Institute, American public Power Association, Association of American Railroads,
usiness Roundtable Table, Edison Electric Institute, Electric Power supply Association, Magnesium
galition and the International Magnesium Association, National Mining Association, National Rural
jectric Cooperative Association, Nuclear Energy Institute, Portland Cement Association, and

emiconductor Industry Association.

act Sheet !
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rew Malcomb, 202/586—5806
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NEWS MEDIA CONTACTS: FOR IMMEDIATE RELEASE
Jill Vieth, 202/586-4940 Wednesday, February 12, 2003
Drew Malcomb, 202/586-5806

BUSH ADMINISTRATION LAUNCHES “Climate VISION”

«Climate, Voluntary Innovative Sector Initiatives: Opportunities Now”
will Address Challenge of Climate Change

WASHINGTON, DC -- On February 14, 2002. President Bush announced a new strategy 10
address the long-term challenge of global climate change. As part of this strategy, he
committed to reducing America’s greenhouse gas intensity - the ratio of emissions Lo
economic output - by 18 percent during the next decade, and challenged American businesses
and industries to undertake broader efforts to help meet that goal.

Today, the Department of Energy, on behalf of the Administration, launched the President’s
“Climate VISION” — a voluntary, public-private partnership to pursue cost-effective
initiatives that will reduce the projected growth in America’s greenhouse gas emissions.
Climate VISION: Voluntary Innovative Sector Initiatives: Opportunities Now.

Secretary of Energy Spencer Abraham, together with Environmental Protection Agency
Administrator Christine Todd Whitman, Secretary of Agriculture Ann Veneman, Deputy
Secretary of Transportation Michael Jackson. and White House Council on Environmental
Quality Chairman James Connaughton joined by business and industry leaders participating
in Climate VISION to recognize the significant initiatives that major, energy-intensive
sectors of the American economy are undertaking to meet the President’s challenge. These
iitiatives build upon the progress made by the industrial sector in the past decade; from
1990 - 2001, while the economy grew by almost 40 percent, greenhouse gas emissions in the

industrial sector were constant.
Statements at today’s event from Administration officials included:
Secretary Abraham:

“We look forward to working closely with American industry and other sectors in fulfilling
commitments to reduce greenhouse gas emissions from a growing and productive US




economy Together, the participants in Climate VISION will bring forward their best etforts,
best ideas, technologies and industrial processes to reduce, avoid and sequester greenhouse
gas emissions.”

Administrator Whitman:

"The industry leaders of America are answering the President's call to work with the federal
government and take voluntary actions to reduce their greenhouse gas emissions, and for
that, each of you should be commended for your initiative and leadership on this issue.”

Secretary Veneman:

“The President's plan recognizes the important role that forestry and agricultural lands can
play in addressing climate change. The results of the partnerships announced today will help
offset greenhouse gas emissions.”

Deputy Secretary J ackson:

“The commitments exemplified by the automotive and rail industries, and the other private
sector industries represented here today, are exactly the sort of voluntary efforts that
Americans are known for, and exactly the sort needed to meet President Bush's ambitious
vision to reduce greenhouse gas emissions.”

The sectors at today’s event included the energy, manufacturing, transportation and forest
industries and the following associations: Alliance of Automobile Manufacturers, Aluminum
Association, American Chemistry Council, American Forest and Paper Association,
American Iron and Steel Institute, American Petroleum Institute, American Public Power
Association, Association of American Railroads, Business Roundtable Table, Edison Electric
Institute. Electric Power Supply Association, Magnesium Coalition and the International
Magnesium Association, National Mining Association, National Rural Electric Cooperative
Association, Nuclear Energy Institute, Portland Cement Association, and Semiconductor
Industry Association.
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Remarks Prepared for
Energy Secretary Spencer Abraham
Business Challenge Rollout
February 12, 2003

Good afternoon and welcome to the Department of Energy as we highlight
the success of the President's voluntary climate change strateqy, called Climate
VISION.

Just under one year ago, President Bush announced his Climate Change
Strategy, which built on his June 2001 commitment to the long-term stabilization
of green house gas concentrations.

The President cares deeply about responsibly addressing the issue of climate
change and has made it one of his top priorities. Today we are here {0 address
this priority.

The President's strategy focuses on improvements to our scientific
understanding of climate change and a host of actions to address greenhouse
gas emissions in the short term, while this additional scientific information is
being collected.

The short-term actions include, for example:

"« Tax incentives for renewables and energy efficiency
« Technology initiatives such as FreedomCAR, the President's Hydrogen
: Fuel Initiative, and our recent decision to join the international science
effort designed to produce energy from nuclear fusion

» And voluntary initiatives such as the Department of Energy-led

interagency effort, which we are reporting on today.

| want first to thank a few of the many important people and organizations
that will be key contributors to this effort.

Onstage with me are EPA Administrator Christie Whitman, Secretary of
Agriculture Anne Veneman, Deputy Secretary of Transportation Michael Jackson
and Jim Connaughton, Chairman of the Council on Environmental Quality.

Along with them are Josephine S. Cooper of the Alliance of Automobile
Manufacturers; John Castellani of the Business Roundtable, and the Edison
Electric Institute’s Thomas Kuhn. You will be hearing from all of us today.

The Commerce Department is represented here today by Deputy
Secretary Bodman. As you know, the President created a cabinet committee to
oversee the implementation of his Climate Change Strategy. Secretary Evans
led the committee last year and | am pleased, as co-chair, 10 be leading it this
year.

Similarly, Deputy Secretary Sam Bodman is chairing the Science and
Technology Working Group this year, taking over from Energy Under Secretary
Bob Card, who was chair last year.

The Climate VISION program is part of the President's climate change
strategy. It is a voluntary partnership that unites American businesses and the
federal government in a coordinated effort to promote and share the best ideas,
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innovations, and technologies to reduce, avoid, and sequester greenhouse gas
emissions.

Each of the Climate VISION participating industries has voluntarily set a
specific goal for reducing greenhouse gas intensity or increasing energy
efficiency. _

The benefits that will be derived by achieving these targets, when added
to the significant reductions we expect as a result of anticipated energy efficiency
improvements, and to reductions from the commercial and residential sectors,
will help us achieve the President's 10-year goal of reducing greenhouse gas
intensity by 18 percent.

The bonus for our industry partners is that reducing emissions intensity
and increasing energy efficiency will also result in significant cost savings —it's
not just good policy, it's goed business.

This is an important day for those of us in the Bush Administration who are
charged with implementing President Bush's global climate change strategy —
and for the industry sectors whose voluntary actions will help get us to our goal.

I'm pleased to see so many business and industry representatives here
today. You recognize that producing energy and other products carries with it a

_corporate responsibility to protect the environment.

And | believe that your commitment, and the cost-effective strategies that
you develop, will lead other businesses and industries to join us in this work.

Now, I'd like to take a few minutes to highlight some of the work being
done by the industrial sectors with which the Department of Energy is allied in
this effort. But before | do that, let me put these commitments in context.

First, they are in addition to what would have been achieved through the
responsible application of improved technology.

Second, This is an unprecedented and complex undertaking. Existing
methods for calculating and comparing data vary from one sector to another.

For that reason, the Department of Energy and our private-sector partners
are working together to develop improved, standardized methods for calculating
and reporting emission reduction progress as part of DOE’s greenhouse gas
registry program.

By adding precision and transparency to our efforts, we will improve
information sharing between our pariners and other interested parties, and
eliminate the uncertainty that often surrounds greenhouse emissions data today.

Qur preliminary analysis of the commitments we have in hand indicates
that they will yield their sector share of the President's 18 percent goal. We will
have further discussions during the implementation of the reporting program to
ensure that we achieve the President’s goal.

Now let me turn to our industry partners’ commitments.

The electric power sector has been a leader in voluntary climate activities,
and through the Electric Power Industry Climate Initiative, seven power sector
groups have committed to further reductions in greenhouse gas emissions
intensity.

By May of this year, the power sector and the Department of Energy will
sign a formal memorandum of understanding committing the industry to several
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sector to get the job done. And the same is true — as you will see — of the
voluntary actions of my colleagues’ private sector partners.

It is important to remember that government itself will not appreciably
reduce greenhouse gas emissions. Industry — and commercial businesses and
ordinary Americans living their daily lives — will.

President Bush challenged industry to sit down, free of coercive
government mandates, and devise the means best suited to overcome the
challenges peculiar to your industries, and you came through. Only one year
after the announcement of the Climate Change initiative, plans are in place,
commitments have been made, and work is underway.

We are in the early stages of a decade-long effort. There is much to be
learned — and there will be more work to do beyond meeting the reduction goals
set out here today.

| have no doubt that, thanks to the ingenuity and commitment of the
private sector, we will succeed in meeting the President's 18 percent reduction
goal.

We at the Department of Energy are proud to be leading this effort.
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sja0day] ssadg

58

=




Meeting President Bush’s
Climate Change Challenge to Business and Industry

"To achieve this goal, our nation must move forward on many fronts, looking at every
sector of our economy. We will challenge American businesses to further reduce
emissions.... We will build on these successes with new agreements and greater
reductions.”

-- President George W. Bush, February 14, 2002

On February 14, 2002, President Bush announced a new strategy to address the long-term
challenge of global climate change. He committed to reducing America’s greenhouse gas
intensity — the ratio of emissions to economic output — by 18% in the next decade, and
chailenged American businesses and industries to undertake broader efforts to help meet
that goal. Today, Secretary of Energy Spencer Abraham, Environmental Protection
Agency Administrator Christine Todd Whitman, Sectary of Agriculture Ann Veneman,
Deputy Secretary of Transportation Michael Jackson, and White House Council on
Environmental Quality Chairman James Connaughton recognized the significant
initiatives that major, energy-intensive sectors of the American economy are undertaking
1o meet the President’s challenge. These initiatives build upon the progress made by the
industrial sector in the past decade; from 1990 — 2001, while the economy grew by
almost 40 %, greenhouse gas emissions in the industrial sector were constant.

Meeting the Challenge Across America’s Largest Companies

& The Business Roundtable’s (BRT) Climate RESOLVE (Responsible Environmental
Steps, Opportunities to Lead by Voluntary Efforts) initiative will mobilize the
resources and expertise of its 150 member companies to enhance their voluntary
actions to reduce the greenhouse gas intensity of the American economy. The BRT
has committed to achieving 100% participation of its members in initiatives to
reduce. avoid, offset or sequester emissions. These companies collectively generate
one-third of the United States’ Gross Domestic Product.

& Climate RESOLVE is the only initiative that reaches across industries and sectors Lo
encourage voluntary efforts to manage greenhouse gas emissions by many of the
nation’s largest companies. In June 2004, the BRT will release its first annual public
report on accomplishments under the program and additional measures planned for
future years. The BRT will monitor the activities of its members and report on
progress toward its goal of 100% participation, continuing through 2012. Climate
RESOLVE’s philosophy is that “voluntary actions are the best way to deliver
continued economic growth while minimizing the risks of climate change.”

INOJOY-ISOJ/-d1d



Meeting the Challenge in the Energy Sector

0il and Gas Production. Transportation and Refining

% American Petroleum Institute (APT) whose members represent over 60% of U.S.
petroleum refining capacity, is committed to increasing aggregate energy efficiency
of members’ U.S. refinery operations by 10% from 2002 to 2012. This goal will be
met through reduced gas flaring and other energy efficiency improvements, expanded
combined heat and power facilities, increased by-product utilization, and reduced
carbon dioxide venting. API will also aim for 100% participation in EPA’s Natural
Gas Star program and in federal Combined Heat and Power (CHP) programs. API
members will develop greenhouse gas management plans to identify and pursue
opportunities to further reduce emissions.

Electricity Generation

# Edison Electric Institute (EEI) and six other power sector groups, representing 100%
of U.S. electricity generation, formed the Electric Power Industry Climate [nitiative
(or EPICI) to reduce the sector’s carbon intensity. Other EPICI members include the
National Rural Electric Cooperative Association, the Nuclear Energy Institute, the
American Public Power Association, the Large Public Power Council, the Electric
Power Supply Association, and the Tennessee Valley Authority. By May of this year,
a formal memorandum of understanding between EPICI and DOE will be signed and
it will pledge the industry to reduce the power sector’s carbon impact in this decade
by the equivalent of 3% to 5%, through increased natural gas and clean coal
technology, increased nuclear generation, offsets, and expanded investment in wind
and biomass projects.

Expected initiatives include reforestation in the lower Mississippi River valley
(UtiliTree 1I), increased use of coal combustion byproducts (C2P2), and expanded use
of wind and biomass (Harvesting the Wind, ete.). The Edison Electric Institute is also
working with DOE to develop the Power Partners Resource Guide, a Web-based tool
to help companies reduce greenhouse gas emissions intensity.

% Nuclear Energy Institute (NEI) has identified the potential to expand nuclear power
generation to displace growth in sources that emit greenhouse gas emissions.
Capacity of six - eight gigawatts can be added by power uprating, in addition to those
uprates already identified by the Nuclear Regulatory Commission. Productivity of
existing plants can be improved to add the equivalent of another three - five gigawalts
of capacity. Re-starting nuclear powerplants, such as the TVA Brown'’s Ferry plant,
could add more than one gigawatt. Full use of existing facilities could increase
nuclear power capacity by 10 gigawatts, or 10% of existing nuclear capacity, and

- o A . o ; = ~
would avoid the emissions of approximately 22 million metric tons of carbon 3 3
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& National Rural Electric Cooperative Association (NRECA) represents operators
serving 36 million people in 47 states, and participates in Power Partners to develop
renewable sources, landfill and agricultural methane uses, and bio-fuels. NRECA 15
also participating in the effort to find “near-zero emission” technologies. Other
efforts include improved load management to cut peak demands and line-loss
research to increase distribution efficiency over the members’ extended distribution
lines.

& American Public Power Association (APPA) and Large Public Power Council
(LPPC) members provide electric power to more than 40 million Americans, and
pledge their efforts to expand generation from renewable sources. Specifically,
members will increase utilization of existing hydro-electric capacity to meet western
power needs, will increase generation from wind projects and landfill gas, and
implement “green pricing” to increase incentives for production by low emission
technologies. Where coal generation is used, APPA members pledge to increase
generation efficiencies by four to eight percent under enabling revisions to the Clean

Air Act.

& Electric Power Supply Association (EPSA) members supply electricity to competitive
markets and provide a large share of new, low-emission electricity capacity. EPSA
members pledge to increase their average capacity factor from the current 40 percent
projected in 2012 to 44 percent.

(Coal Production and Mining

& National Mining Association (NMA) representing producers of 70% of the nation’s
primary electricity fuels, is committed to achieving a 10% increase in the efficiency
of those systems that can be further optimized with processes and techniques
developed by DOE and made available through the pending NMA-DOE Allied
Parmership. The commitment includes steps to recover additional coalmine methane,
expansion of land reclamation and carbon sequestration efforts and coal and mining
research. For example, technology developed through DOE partnerships is projected
to further reduce greenhouse gas emissions by one million metric tons annually by,
2012,

Meeting the Challenge in the Manufacturing Sector

& Portland Cement Association (PCA) in cooperation with the Department of Energy
and the Environmental Protection Agency, has committed to reduce carbon dioxide
emissions by 10% per ton of cement from a 1990 baseline by 2020. The Association
and its members who represent more than 95% of US cement production have
adopted a three part program to achieve the goal that focuses on enhancements to the
production process. the product itself and how the product is applied.

& American [ron and Steel Institute (AISI) 33 member firms, representing nearly three-
quarters of the nation’s steel-producing capacity, have committed to achieving a 10%

1NONOM-1S0.4/-31d4
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increase in sector-wide average energy efficiency by 2012 from 1998 levels. The
improvements will come both in steelmaking efficiency and industry restructuring. In
addition, the industry will continue to produce new steel products that enable
efficiency gains to industry customers.

Semiconductor Industry Association (SIA) in partnership with the Environmental
Protection Agency, has committed to reduce a suite of the most potent greenhouse gas
emissions by 10% from 1995 levels by the end of 2010. The SIA agrees to this goal
on behalf of 22 semiconductor manufacturers that account for over 70% of this
sector’s HFC, PFC and SF6 “perfluorocompound” emissions. EPA estimates that this
goal will reduce emissions by over 13.5 MMTCE in the year 2010, or the equivalent
of eliminating greenhouse gas emissions from 9.6 million cars. Perfluorocompounds
are among the most potent and persistent of all global warming gases and are used to
clean semiconductor manufacturing equipment and to etch silicon wafers to create
circuitry patterns. These perfluorocompounds have, on average, 10,000 times the
global warming potential of carbon dioxide over 100 years, plus, they can persist in
the atmosphere from 2,000 to 50,000 years. Launched in 1996, this partnership has
catalyzed global industry efforts by the World Semiconductor Council and other
semiconductor trade associations to reduce greenhouse gas emissions worldwide.
Semiconductors manage electronic information in a wide variety of products such as
computers and cell phones.

Magnesium Coalition and the International Magnesium Association. Partner
companies in the Environmental Protection Agency’s SF6 Emission Reduction
Partnership for the Magnesium Industry have committed to eliminate sulfur
hexafluoride (SF6) emissions from their magnesium operations by 2010. SF6 1s the
most potent greenhouse gas known today; more than 23,000 times as strong as the
most common man-made greenhouse gas, carbon dioxide. The partner companies
committed to eliminating SF6 emissions represent 100% of U.S. primary magnesium
production and approximately 80% of U.S. magnesium casting and recycling. The
industry’s action will reduce overall U.S. SF6 emissions in 2010 by an estimated 20%
and will have a climate benefit equivalent to eliminating greenhouse gas emissions
from more than one million cars.

American Chemistry Council (ACC), representing 90% of the chemical industry
production in the U.S., has agreed to an overall greenhouse gas intensity reduction
target of 18% by 2012 from 1990 levels. ACC will measure progress based on data
collected directly from its members. The ACC also pledges to support the search for
new products and pursue innovations that help other industries and sectors achieve
the President’s goal. Activities include increased production efficiencies, promoting
coal gasification technology, increasing bio-based processes, and, most importantly,
developing efficiency-enabling products for use in other sectors, such as appliance
transportation and construction.

Aluminum Association, in partnership with the Environmental Protection Agency,
has committed to reduce sector-wide greenhouse gas emissions. Through one of the
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first voluntary partnerships with EPA in 1995, the Voluntary Aluminum Industry
Partnership (VAIP) reduced perfluorocarbon (PFC) emissions in 2000 by over 45%
compared to 1990 levels. The VAIP has committed to further reduce PFC emissions
by 2005. This year the industry will collaborate with EPA to identify additional
greenhouse reductions for multi-gas voluntary reductions. This broadened
commitment will enable the industry to make additional reductions through multiple
pathways such as energy efficiency and recycling in the most cost-effective and
efficient manner.

Meeting the Challenge in the Transportation Sector

Railroads

L)
* ‘0

The Association of American Railroads (AAR) in consultation with the Department
of Transportation, the AAR has committed to reducing the transportation-related
greenhouse gas intensity of their Class lrailroads by 18% in the next decade. In 1980,
a gallon of diesel fuel moved one ton of freight an average of 235 miles; in 2001,
railroads were able to move one ton of freight an average of 406 miles on a single
gailon of fuel. In 2001 alone, this improvement saved 2.6 billion gallons of diesel
fuel, preventing 30 million tons of carbon dioxide emissions. In the future, railroads
will aggressively pursue innovative ways 1o reduce fuel consumption and greenhouse

gas emissions.

Automobiles

Alliance of Automobile Manufacturers (AAM) whose members account for over 90%
of U.S. vehicle sales. has agreed to reduce greenhouse gas emissions from its
members’ manufacturing facilities by at least 10% by 2012, based on U.S. vehicle
production from a 2002 baseline. Activities toward this goal include installing energy
efficient lighting, converting facilities’ coal and oil power sources to cleaner natural
gas, and upgrading ventilation systems. Moreover, research partnerships between
DOE and some Alliance members, such as for FreedomCAR, are accelerating the

development of inherently clean fuel cell technology.
Meeting the Chailenge in the Forest Sector

American Forest and Paper Association (AF &PA) in consultation with the United
States Department of Agriculture, 1s committed to actions to meet the President’s
greenhouse gas intensity reduction goal. AF&PA members expect 1o reduce their
greenhouse gas intensity by 12% by 2012 relative to 2000. Specific actions include
the enrollment of 114 million acres in the Sustainable Forestry Initiative program, the
largest sustainable forestry program in the world. AF&PA members also have a
strong commitment to recycling and expect fiber recovery rates of at least 50%,
avoiding methane emissions in landfills and increasing carbon storage. The industry

will continue to lead all manufacturing sectors in on site electricity generation,
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deriving over half of its energy needs from rencwable energy and biofuels and in

many cases supplying supplemental electricity to the surrounding power grid.
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ku: US to unveil greenhouse gas commitments

fo unvell greenhouse gas commitments

gretri Sevastopule, Financial Times

lished: w 153

wnite House will next week unveil commitments from US companies to curb
iions of greenhouse gases.

promises stem from President George W. Bush's effort to enlist industry
prt for his climate change initiative, which aims for an 18 per cent

ftion in "greenhouse gas emissions intensity" - measured against gross

wtic product over the next decade.

formal announcement is expected at a meeting at the White House on February
trended by representatives from industries including the electricity,

gport and mining sectors, and several cabinet secretaries.

e many US companies claim that the initiacive imposes an undue burden on the
conomy, environmental groups argue that the initiative lacks teeth.

\sfforts of individual companies to reduce emissions is commendable, " - said
|krupp, president of Environmental Defense, a lobbying group. "But they are
fficient to tackle a problem as wvast as the US emissicns of greenhouse gases
lithe atmosphere."

latest White EHouse initiative is an attempt to alleviate critiecism that the
ident's strategy of voluntary rather than mandatory arrangements will not

It in significant reductions.

pigh Mr Bush is likely to obtain "concrete’ commitments to reduce emissions,
romises are widely expected to be more modest than the administration's

of an 18 per cent reduction. In some cases, industries will specify actions
sduce emissions rather than setting numerical targets.

ot of the low-hanging fruit has already been picked, " said a spokesman for
on Electric Institute, which represents US slectric companies. "While we

make a commitment, it will be tough to meet the president's targets."

ics argue that even if the "intensity" targets are met, actual emissions

not necessarily decline, if GDP grows at a faster rate than the rate of

t2se in emissions. "The atmosphere doesn't read emissions in terms of

lsity, " said Mr Krupp. "The president's plan approves continued increases in
il emissions."

Bisiness Round Table, whose membership includes chief executives of large US
orations, will unveil its own initiative, which asks members to commit to
ltary reductions, at the White House meeting.
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Joluntary limits will not curb global warming

By Joe Lieberman
nblisned: February 11 2003 19:45 | Last Updated: February 11 2003 19:45

i looks as if President George W. Bush is at last feeling a little heat for failing to deal credibly with
slobal warming for almost two years. On Wednesday his administration will stand with corporate
secutives to tout their voluntary commitment to reduce greenhouse gas emissions. But while the plan
nay provide the administration with some temporary political shade, it will do nothing to tackle the
owing environmental problem we and the world face.

the record on this is as clear as the sky is blue: voluntary programmes like the one proposed by the
sresident simply do not work. At the 1992 summit in Rio de Janeiro, the US agreed to the convention on
Jimate change and signed up to a "voluntary" goal of reducing emissions to 1990 levels by the year
13000, Voluntary programimes were attempted. But US greenhouse gas emissions instead increased by 14

per cent between 1990 and 2000.

in fact, under the logic of the Bush administration’s plan, the faster the US economy grows, the more
geenhouse gas emissions will be allowed to increase. This perverse result reflects precisely the wrong-
keaded. zero-sum approach that has been rejected by Democrats and Republicans alike in recent years.

| ¢ Senate commerce committee hearing last year, James Connaughton, chairman of the White House's
\touncil on environmental quality, admitted as much, stating: "Greenhouse gas emissions will rise under

| ur approach, no question about that."

Senator John McCain and T have a legislative plan to start reducing harmful emissions immediately by
nmessing US private sector innovation. The plan is called "cap and trade". The government sets an
werall limit on the amount of greenhouse gases nationwide, then businesses have total flexibility to cut
heir own emissions as they see fit. They buy and sell credits to other companies on the open market
nstead of paying penalties to the authorities.

This is an approach endorsed by environmentalists and conservatives, for good reason. It responds to the
Zowing consensus that America needs to take serious steps today to deal with global warming.

I most obvious danger is our environment. Already, nine of the 10 warmest years in recorded history
| have come in the past decade. Ice caps and glaciers are melting and ecosystems are changing
meversibly. This is not about building a better world for plants and animals; it is about making the

uture safe for our children and grandchildren.

Our economy is also under threat. New markets in climate credits and pollution reduction technologies
ire opening up around the world. Europe and Japan are in the vanguard. New generations of
i‘EChno‘logies mean evolving industries with the promise of producing millions of highly skilled jobs. us
it
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Lompunies should be in the fray, not on the sidelines.
i

jud there is a third casualty of the Bush administration's passive approach: America's international
qedibility. Europe and the rest of our allies care deeply about climate change. We need to show a

walthy respect for their concerns. The Thames river barrier had, until recently, closed an average of two
o three times a year. But in the five months from November 2000 to March 2001, engineers had to raise
e barrier 23 times to protect London and other low areas from flooding.

e last few days have laid bare a growing disharmony between the US and Europe. While this rift has
sidened over the matter of confronting Iraq, the Bush administration's failure to consult with its allies
nother matters has been a contributing factor. As Tony Blair said recently in regard to security
gestions, "people listen to the US on these issues and may well agree with them, but they want the US
o listen back” on global warming and other vital matters.

slobal warming is here. If we do nothing, it will only get worse. Even those who do not think
smperatures are rising acknowledge that, out of common sense, we should do something now as an
asurance policy. That is why the president's new announcement rings hollow, and why the bipartisan
tlan proposed by Senator McCain and me is the right way forward. No wonder it has won support
wross the political spectrum. It will achieve real reductions in emissions, spark economic growth and
sstore America's international environmental leadership. Why does Mr Bush continue to fight a smart,
spartisan solution?

The writer is senator (Democrat) for Connecticut

9 =requires subscription to FT.com

find this article at:
ito:news. ft.comis01/serviet/ContentServer?
gename=FT.com/StoryF T/FullStory&c=StoryF T &cid=1042491753208&p=101 2571727285

" Check the box ‘o include the list of links referenced in the article.
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(Global-Warming Plan mes raws Heat

anies Feel Policy Is Less Business-Friendly Than White House Advertised

v JEFFREY BaLL
i Joun J. FlaLKa A"{
S COMP.‘-\MES are start-
complain that President
i olan to fight global warm-
susiness-friendly as adver-

, the White House and U.S.
ders are scheduled to stage
splaving support for Mr.
. on global warming. His
~ive companies a financial
voluntarily reduce emis-
anhouse gases—so named
* trap heat in the earth's
by trading credits in those

the White House bills its
i less costly alternative to
aps being impiemented in
s, behind the scenes the
reet of grumbling from two
¢ within the business com-
frets that Mr. Bush's plan
icnally boost pressure for
regulation. Another, includ-
2s that already have in-
ussions-cutting techrology
1petitors to be forced to do
sorries It doesn't go far
rasult, cracks are emerging
nusiness support Mr. Bush
inting on as ne fends off
list critics.

like we have conflicting
steven Willis of Whirlpool
a recent workshop where
government sought com-
Bush's plan. Backing more
reductions than the admin-
3 called for, Mr. Willis
't we trying to protect the
nment? Doesn't that really
ping to have to make abso-
? [ think we're going to
it up and do what needs to

ment is precisely what wor-
Smith Jr., president of the
Competitive Enterprise In-
tank. He grouses that the
istration’s voluntary ap-
noracing the goal of push-

s to reduce emissions, will
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Global Warmers

Electric-power plants like the one below are the largest producers
of carbon-dioxide emissions. Sources of U S. C0a en'ussnons 3

in 2000:

Other (:ncmr}esJ

commercial) 7% LResmentcai 6%

prove self-defeating by setting U.S. pol-
icy on a slippery slope toward costly
mandates.

“You will be creating incentives for a
regulation to do what you didn't want to
do in the first piace,” says Mr. Smith,
who opposes any regulation in this
area.

Carbon dioxide and other suspected
greenhouse gases are produced by the
burning of fossil fuels such as oil and
coal in virtually every type of factory.
The Kyoto treaty that has been adopted
by most industrialized nations imposes
caps on their greenhouse-gas emis-
sions. The United Kingdom has re-
sponded by creating the world's first
economywide market in trading the
right to emit greenhouse gases. The gov-
ernment offers companies that reduce
such output an 80% exemption from a
tax the U.K. has imposed on carbon-
based fuels.

Companies that figure out how to re- I

duce .their emissions at low cost can
slash more than their share—and then

make back some money by selling their’

axira credits to companies that haven't
come up with enough cuts on their own.
As of Friday, a U.K. company that curbs
its greenhouse-gas output by a ton

W

| Seutc: 4, Emssons o Greehouse Gases i he U5, 2000
‘It seems like we have conflicting
said a Whirlpool executive at a recent

workshop that sought to get comments on the
administration’s plan.

goals here,

could sell the right to emit that ton for
§4.40. Trades typically involve thou-
sands of tons.

But the U.S. lacks a comparable mar-
ket because Mr. Bush has rejected the
Kyoto treaty, saying the curbs it re-
quires would impose devastating costs
on U.S. businesses and consumers. In-
stead, the market-oriented Republican
president is pushing a softer approach
that urges [J.S. businesses—without
mandates—to contribute toward an 18%
et in the country's “greennouse-gas in-
tensity.” The idea is to let U.S. emis-
sions keep growing, though at a slower
rate than the economy.

At tomorrow’s Washington presenta-
tion, leaders of big industry sectors are
expected to stand alongside administra-
tion officials and pledge intensity reduc-
tions toward the president’s target.
Meanwhile, the wmﬂ%rﬁy
is working to create a domestic trading
system by beefing up a voluntary
greenhouse-gas registry” created by
the Clinton administration.

Most U.S. companies continue to back
Mr. Bush's approach. Yet others have
leaped ahead to cut emissions—and now

CORTINGED
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want their business rivals to have to fork
over money io do the same. Anticipating
that fr]obal climate change would become
d headline environmental issue during
the 1890s, companies such as DuPont Co.
sought to get ahead of potential regula-
tion by retrofitting their manufacturing
facilities with millions of dollars of emis-
sions-cutting technology. Now DuPont is
praising the approach outlined in Senate
Iec'lslatlon by Bush antagonist John
McCain, an Arizona Republican, that
would go beyond White House policy by
Imposing a mandatory cap.

With Republicans™ holding narrow
control of both the House and Senate,
advocates of a mandatory cap face an
upnill fight winning approval from the
current Congress. But some companies
consider a mandate inevitable in the
long run. notwithstanding Mr. Bush's op-
position, and are moving now to prepare
themselves,

That has produced the first faint out-
lines of a U.S. market in emissions trad-
ing. A few companies—mostly those sesk-
ing mutually beneficial ways of honoring
their own voluntary public pledges to cut
emissions—have started buying or sell-
ing credits among themseives, often at
httie more than $1 per ton.

And last month, Ford Motor Co. and
several other big U.S. companies an-
nounced they are forming a voluntary
market in greenhouse-gas trading called
the Chicago Climate Exchange. Compa-
nies that join volunteer to cut their
greeniiouse-gas emissions by 4% over
the next four years, though they get
what exchange officials describe as l1m-
ited credit for certain actions they took
in the past. Those that miss their targets
would face the potential embarrassment
of disciplinary proceedings by their cor-
porate peers.

i
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Some participants view the exchange
as a way to show business can be trusted
to reduce greenhouse-gas emissions with-
out the need for a government mandate.
“The voluntary nature of it is a tremen-
dous strength,” says Ford Vice President
Martin Zimmerman. “Leaping ahead to
the regulatory approach is really putting
the cart before the horse.”

Others participants see a Washington
cdp as inevitable, and hope the exchange
will snow government the importance of
pairing it with provisions that wiil make
it easier for businesses to comply.

“[ am banking on the expectation
that when the U.S. Congress decides 1o
impose mandatory controls on green-
house gases, they will look back and
recognize that some companies acted
early,” says Dale Heydlauff, a senior
vice president at American Electric
Power, the big Midwest coal-fired util-
ity. “And they will give us credit for
early action.”

Mr. Heydlauff acknowledges that any
voluntary sysiem won't promote as
much greenhouse-gas reduction as a gov-
ernment mandate would. “I'm not call-
ing for a cap,” he says. “But there are
limits on how much we're going to spend
on what is essentiaily a public-policy ex-
periment. You just aren’t going to spend
tens of millions of dollars on a voluntary
program if your competitors aren’t doing
likewise, "
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ndustries Pledge to Help in Climate Plan

j0 minutes ago @Add White House - AP to My Yahoo!

—

gy H. JOSEF HEBERT, Associated Press Writer

WASHINGTON - A wide range of businesses, from automakers to paper
1ils, pledged Wednesday to improve efficiency and find other ways to
help curtail the growth of climate-changing gases.

The pledges "are a first step in what we expect to be an ongoing
Engagement” with the private sector to address climate change, President
gush (news - web sites) said in a statement.

The administration acknowledged that the climate plan, unveiled by Bush
ast year, will not reduce the amount of carbon dioxide and other
reenhouse gases going into the atmosphere. Relying on voiuntary

neasures by industry, it will only curtail emission growth.

the Bush plan calls for the "carbon intensity" — the amount of

yeenhouse gases released as a percentage of economic growth — to be
sduced by 18 percent by 2012, or about 1.5 percent a year. That's about
he same rate of reduction in carbon intensity that has occurred over the
past 12 years, according to a recent Energy Department analysis.

To help achieve the goal, industry representatives promised to accelerate
rograms aimed at curtailing the amount of greenhouse gases —
*predominantly carbon dioxide from burning fossil fuels — that will be
reased.

tvironmentalists said there's no assurance any of the reductions will be
nade. In any case, they said, the amount of greenhouse gases going into
he atmosphere will continue to increase. A recent analysis by the Energy
hformation Administration concluded that even if carbon intensity is cut by
15 percent a year, carbon emissions will still grow about 1.5 percent a

jear because of expected economic growth.

The EIA is the statistical arm of the Energy Department.

That's exactly the same increase we had for the 10 years of the 1990s,”"
siid David Doniger, director of climate issues for the Natural Resources
lsfense Council, "It's nothing but business as usual.”

The private industry commitments were unveiled at an event attended by
nergy Secretary Spencer Abraham (news - web sites), Envircnmental
Protection Agency (news - web sites) Administrator Christie Whitman,
\wriculture Secretary Ann Veneman and other senior administration
fficials.

's"a very real, very measurabie, very important effort to meet the
Mesident's goal," said Whitman.

Abraham said it shows the private sector is determined to work together
d "bring forward their best efforts, best ideas, technologies and
Nustrial processes to reduce, avoid and sequester greenhouse gas

ltip://story.news.yahoo.com/ news?tmpl=story&u=/ap/2003021 2/ap _on_go_pr_wh/climate... 2/12/2003
a

T s S I O P N



v

sissions.”

e commitments were vague and couched in a variety of terms.

1

me electric power industry said it would cut the "carbon impact" of power
jants by 3 to 5 percent. The mining industry said it is "committed to
chieving" a 10 percent increase in efficiency. The lumber and paper
qqustry said it would reduce its carbon intensity by 12 percent by using

qore recycled products and planting more trees to absorb carbon.

The automakers promised to reduce greenhouse gas emissions from
manufacturing plants by 10 percent "based on U.S. vehicle production
iom a 2002 baseline." They said they would improve ventilation and use
qore natural gas at plants, but made no mention of improving auto fuel
xonomy.

7= Email
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Emissions Reduction Plan Touted
US., Industry Allies Hail Program; Environmentalists Critical

By Epwazp Warsu ri
Washington Post Staff Writer A

The Bush administration and its
corporate allies staged a celebration
yesterday to mark what they called a
significant commitment to reaching
the goals of a voluntary program to
Teduce greenhouse gas emissions,
WIICN many SCIentists believe to be
the main cause of global warming.

= The event in the Energx Depart-

ent’s eria was designed to
showcase and defend the administra-
tion’s voluntary approach to poilu-
tion-control programs. It brought to-
gether  senior  administration
officials such as Energy Secretary
Spencer Abraham, Agriculture
retary Ann M. Veneman and Envi-
ronmental Protection Agency Ad-
ministrator Christine Todd
Whitman with representatives of
several industrial groups that have
pledged to reduce their emissions of
greenhouse gases between now and
2012. -

“There is a perception by many
that if environmental programs are
not mandatory they’re not real,”
Whitman said. “I'm here to tell you
that these programs are very real
and they're getting real results.”

But officials of environmental
groups scoffed at that assertion and
said the administration’s own projec-
tions showed that U.S. greenhouse
gas emissions will continue to grow

BY SARAH L. VOISIN —THE WASHINGTON POST

EPA Administrator Christine Todd
Whitman, center, was among officiais
attending the celebration.

over the next 10 years even if the
goal is reached. The voluntary pro-
gram highlighted yesterday “is a to-
tal charade and is designed solely to
provide the administration and the
biggest poilutine industries with po-
litical cover,” said Philip E. Clapp,
president of the Environmental
Trust.

President Bush announced the
voluntary initiative last year and set
a goal of reducing the country's
“greenhouse gas intensity”—the ra-
tio of emissions to economic out-
put—by 18 percent over the next
decade. The administration strongly

prefers such a voluntary approach in-
stead of the mandatory caps on emis-
sions included in the Kyoto Protocol,
which has been adopted by most in-
dustrialized nations but has been re-
jected by the Bush administration.

Much of the dispute between the
administration and environmental
groups centers on how to measure
progress in combating global warm-
ing. The administration’s announced
goal is to reduce greenhouse gas
emissions relative to the size of the
economy as tracked by the “green-
house gas intensity” scale.

But environmental groups say the
goal should be to reduce total emis-
sions into the atmosphere, regard-
less of the economy’s size. With the
economy projected to grow over the
next decade, they maintain that the
18 percent reduction in greenhouse
gas intensity that Bush seeks trans-
lates into about a 19 percent increase
in actual emissions.

“It should be measured in actual
tons of pollution,” said David Donig-
er, policy director of the Climate
Center at the Natural Resources De-
fense Council. “The economy gets
bigger and bigger but the atmos-
phere can't expand. Talking about it
in terms of rates and the size of the
economy is just sleight of hand.”

Doniger, Clapp and other adminis-
tration critics said only a program of
mandatory caps on emissions will re-
duce global warming.
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Voluntary Pacts to Curb Greenhouse Gases

By JENNIFER 8. LEE A;‘

' WASHINGTON, Feb. 12 — Admin-
.istration officials announced several
modest agreements with a number
-of industries today for voluntary con-
trols on emissions of gases linked to
glohal warming. The agreements, a
result ol aggressive meetings with
industry executives, are an effort to
stave oif pending state and federal
proposais for mandatory ceilings.

Environmental groups and Demo-
crats have seized upon the limited
curbs as evidence that voluntary pol-
icies will not produce substantive
results.

The industry commitments ended
up being less substantive than the
White House first sought, which is a
reason the announcement, originally
scheduled for the White House last

week, ended up taking place in the . :

Department of Energy's cafeteria
wu% TADInel members, conservation
groups and industry represeniatives
said.

Some industries have promised 10
curb their output of heat-trapping
gases, which inciude carbon dioxide,
sulfur hexafluoride and perfluoro-
carbon. Among the 12 major indus-
trial sectors that joined in the an-
nouncement are electrical utilities,
petroleum, mining, steel, semicon-
ductors and automobiles.

Critics note, however, that many of
the announced emissions.targets are
pegged to “‘intensity,” which is de-
fined as the amount of such gases per
unit of economic production, rather
than the absolute voiume emissions.
Most emissions regulations are
pegged to net output. In the case of
the Kyoto Protocols, the internation-
al pact on giobal warming, they are

Getty Images
Christie Whitman, the EP.A. ad-
ministrator, sees no quick fixes.

pegged to actual reductions com-
pared with 1990 levels.

“It's an accounting trick in our
view,” said Dan Lashoi, the science
director at the Natural Resources
Defense Council, an environmental
advocacy group. ‘‘Any poliutien
pegged to economic activity 1s un-
precedented and unwarranted.”

Opponents of regulation were also
critical, but for another reason. They
see the voluntary policies as precur-
sors for mandatory ceilings.

“It’s incoherent,” said Myron
Ebell, a climate expert at the Com-
petitive Enterprise Institute, which
is an advocate for free markets. “'1t's
like saying, “We're opposed to capi-

tal punishment, but don't worry
about the gallows we have built in the
front yard.'”

Utilities, which account for about
40 percent of United States emissions
of heat-trapping gases, pledged 10
reduce their intensity by 3 percent to
5 percent. The chemical industry
agreed to reduce intensity of the
gases by 18 percent in 2012, as com-
pared with 1980 levels. The automa-
bile industry pledged reductions in
the intensity of its manufacturing
emission rates but not the vehicle
emission rates by at least 10 percent
by 2012 compared with 2002.

Last vear, President Bush an-
nounced that he wanted to reduce the
amount of such gases per unit of
gross domestic product by 18 per-
cent, Critics say using the overall
economy as a measure of gas emis-
sians is deceptive because the parts
of the economy that are growing tend
to be service sectors, where emis-
sions are less of a problem.

Administration officials concede
that the overall amount of green-
house gas emissions is not likely to
fall within the next decade.

“It’s not going to get smaller im-
mediately,”” said Christie Whitman,
the administrator of the Environ-
mental Protection Agency.

But Ms. Whitman said industries
would get the capital to invest in
more environment-friendly technol-
ogies. “‘As they develop the technol-
ogy, they will in fact see an actual
reduction,” she said.

The agreements are part of the
White House’s broader campaign to
highlight President Bush’s environ-
mental initiatives, an area where
poils show him politically vulnerable.
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Industries Pledge Cooperation
To Cut Greenhouse-Gas Output

By Joun J. FIALKA Ag_

WASHINGTON—The Bush adminis-
tration, teaming with major U.S. indus-
tries, says it.has a verifiable, voluntary
plan to reduce the intensity of the na-
ton’s emissiogs of greenfiouse gasgs bv
18% in tne next decade.

rov Secret I ahz

who headed a multiagency federal task
force that solicited voluntary cuts in emis-
sions from industry, promised that the
reductions will be “in addition” to a con-
tinuing reduction as companies employ
newer technology that trims energy use
and emissions.

The administration's claim was chal-
lenged by a chorus of environmental
groups, including the World Resources
Institute, which calculated that during
the 1990s the intensity of greenhouse
gases—that is the amount of carbon diox-
ide and other emissions measured
against economic output— dropped by
16.0%. Measured against an expected in-
crease in gross domestic product, the
group asserted, President Bush's goal
“implies a 14% increase” in emissions of
the gases, which are thought to be accel-
erating global warming.

Nonetheless, administration officials
called the program an “jmportant first
step” In restricting emissions by the
U.S., which produces more than any
other country. The program has encour
aged many corporaté executives to sit
down. some for the first time, and work
through the process of finding future
emissions reductions.

“T'm here to tell you that these volun-
tary programs are very real,” Christine
Whitman, the head of the Environmental

Protection Agency, told a crowd of more
than 100 cheering business executives as-
sembled for the anncuncement. Costs 10
the industries planning emissions reduc-
tions bevond their nermal business prac:
tices, however, weren't discussed.

The pledges to cut emissions were led
by the electric-power industry, which pro-
duces 40% of the nation’s carbon dioxide
emissions. The Edison Electric Institute
and six other utility groups pledged to
cutcarbon dioxide by 3% to 5% during the
next decade, measured against the
amount currently emitted 10 produce a
kilowatt hour of electricity.

Dwight H. Evans, an executive vice
president of Atlanta-based Southern Ce.,
said his company is calculating ways it
can exceed the industry’s goal. spurring
the administration's hope that compa-
nies will begin vying fo claim and
achieve deeper Cuts.

The American Petroleum Institute’s
members have pledged io increase the
energy efficiency of U.S. refinery opera-
tions by 10% by 2012, through reduced
flaring of gas and other improvements.
The Alliance of Autemobile Manufactur-
ars. whose members produce more than
90% of U.S. auto sales, pledged to cut
emissions by “at least 10%" by 2012, by
installing more eificient lighting and
switching some facilities from coal and
oil 1o cieaner natural gas. Taken together,
the transportation sector creates 32% of
11.S. industrial carbon dioxide £missions.

The Nuclear Energy Institute, which
represents  OWTIETS of nuclear-power
plants, which don't emit greenhouse
gases, pledged to increase its capacity to
produce electric power by 10% by restart-
ing shuttered plants and raising the out-
put of others.

Other associations participating in
tne Bush plan include the National Min-
ing Association, the Portland Cement As-
sociation, the American Iron and Steel
Institute, the American Chemistry Coun-
cil, the Aluminum Association, the Asso-

ciation of American Railroads and the-

American Forest and Paper Association.
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*13 Industries Set Emissions Targets as
Part of Bush Initiative

fnvironmental groups
ind some global
yarming experts say

he effort falls short.

3y ELIZABETH SHOGREN
\fmes Staff Writer

WASHINGTON — Electric
tilities and 12 other industries

hat are major emitters of -
iouse gases responded Weﬁ%es-
{lay to President Bush’s climate
hange initiative by making a
[ommitment to limiting the in-
jrease of their emissions.

l Energy Secretary Spencer
\\branam Sad the declarations
gpresent each industry’s fair
share in meeting the president’s
pal of an 18% decrease in the so-
mlled greenhouse gas intensity
iy 2012,

“Our preliminary analysis of
e commitments we have in
iand indicate they will yield
their sector’s share of the presi-
fent’s 18% goal,” Abraham said.
These commitments serve as

an important measure of the ef-
fectiveness of the president’s vol-
untary approach to tackling the
problem of gjoba] warming.

“There is a perception by
many that if environmental
programs are not mandated
they are not real,” said Christie
Whitman, administrator of the
Environmental Protection
Agency. “But I'm here to tell
you that these voluntary pro-
grams are very real and are get-
ting very real results.”

Bush rejected mandatory re-
quirements to address global
warming, arguing that they
would stifle economic growth.
He reversed a campaign pledge
to regulate emissions of carbon
dioxide from power plants.

He also pulled the United’

States out of international nego-
tiations to reduce greenhouse
gases under the Kyoto Treaty,
which produced commitments
from most developed countries
to reduce emissions.

The industries’ ‘announce-
ments Wednesday were among
the first tangible results of his
voluntary strategy.

Environmental groups and
some global warming experts
criticized ‘the industries’ com-
mitrnentsf as public relations
stunts that offer no hope of curb-
ing emissions of carbon dioxide
and other greenhouse gases.

“The president’s goal is just
business as usual, and some of
today’s pledges fall short even of
that,” said Eileen Claussen,
president of the Pew Center on

. Global Climate Change, which

works with the private sector to
reduce emissions.

The pledge that attracted the
most attention was from the
electric utilities industry, which
is responsible for 40% of the na-
tion’s emissions of carbon diox-
ide, the most plentiful green-
house gas emitted though
human activity.

The Edison Electric Institute
and six other power sector
groups that together represent
all U.S. electricity generapion
pledged to reduce their carbon
intensity — the quantity of their
emissions relative to the amount

of electricity sold — by 3% to 5%
over this decade.

The Energy Information
Agency’'s 2003 Annual Energy
Outlook had projected that the
industry would reduce its emis-
sions relative to electricity sold
by 7% over that time, without the
president’s program.

Even top Energy Department
officials seemed to have misun-
derstood what the electric
utilities had pledged.

Abraham said the industries’
pledges were “intended to be in
addition to what could have hap-
pened under the normal
business course.”

,But the president of the Edi-
sén Electric Institute, Thomas

.Kuhn, said the commitment was

for an “absolute” decrease of 3%
to 5% in his industry’s emissions
per unit of energy sold over the
decade.

“That would not be our
understanding,” said Energy
Undersecretary Bob Cart. “The

electric power sector needs to do .

more than 3% to 5% absolute
over this time period.”

Environmental activists said
the mix-up suggested that the
administration’s approach had
failed.

“The whole idea of this event
was to try and show there was
something serious going on, to
back up the voluntary approach
and show why mandatory con-
trols weren't needed,” said David
Doniger, policy director of the
climate center of the Natural Re-
sources Defense Council, a na-
tional environmental group. “In-
stead it's turning into further
proof that voluntary improve-
ments don't work.”

The bottom line, environmen-
talists said, is that Bush'’s policy
envisions a 13% increase in
greenhouse gas emissions by
2012, which the administration
does not dispute.

“You can’t protect the envi-
ronment by increasing pollu-
tion,” said Jeremy Symons, who
manages the National Wildlife
Federation’s climate change
prograrms.

Bill Fang, Edison Electric In-

stitute's climate issue director,

said the voluntary program re-
flects the opinion that immedi-
ate, drastic steps are not neces-
sary. If the growth of emissions is
slowed over the next decade,
technological advancements will
emerge that will make it easier to
cut emissions later, he said.

“If you think you have some
time, and we believe we have
some time, then this kind of pro-
gram makes sense,” Fang said.
“This is a program to help buy
time.”

Industry groups said living up
to their pledges would not be
easy.

The power sector said it
would have to increase nuclear
and renewable sources of energy,
improve technologies for burn-
ing coal and plant trees to help
offset increasing emissions.

The American Forest and Pa-
per Assn. said its members, who
produce paper and other wood
products, would boost paper re-
cycling to 50% as part of their
pledge for a 12% reduction of
greenhouse gas intensity by
2012.




wrelle's Nswsfxp@

Sage 10of (FPFP1DKE)

Thu February 13, 2003
Appears Cn Page C6
Circulation: 381,599

Detrait Hree Jlress \

Manufacturers back plan

‘tocutg
12 industries promise

change within decade

By ALEX CANIZARES
BLOOMBERG

WASHINGTON — General
Motors Corp., Dow Chemical
Co. and hundreds of other com-
panies agreed to curb industrial
smissions under a voluntary
White House plan to combat
global warming.

Trade groups representing 12
17.8. industries including auto-
makers, power producers, il re-
finers and chemical manufactur-
ers promised to slow during the
next decade the projected
growth in emissions of gases
linked o giobal warming.

The ‘administration’s proposal
aims to address concerns about
global warming without impos-
ing the mandatory caps on indus-
trial air pellutants some lawmak-

ars favor. Legislation that would
impose mandatory limits on pow-
er plants was introduced in the
Senate on Wednesday by 2 bipar-
tisan group of lawmakers.

Voluntary efforts “will create
a far greater amount of leverage
or pressure” than government
mandates, Energy Secretary
Spencer Abranam Said at a Biie-
g m Wasnington. “The credibil-
ity of these sectors is now on the
line.”

Bush’s proposal would link
targets for reducing greennouse
gases to economic growth. It
calls for lowering the annual
amount of emissions per million
doilars of gross domestic product
by 18 percent, from 183 metric
tons last year to 151 metric tons
in 2012.

The 17 trade groups that
joined the initiative represent al-
most every 11.S. industry, partici-
pants said.

Environmentalists said volun-

reenhouse Zases

tary programs have done little to
curb a 14-percent increase in US.
greenhouse gas emissions sincs
1990.

Under Bush's plan, companies
are allowed to decide how to re-
duce their emissions, gither by
changing their production pro-
cesses, reducing demand for
goods that reguire a lot of energy
to produce, or offsetting their
emissions by investing in envi-
~onmental projects outside thelr
facilities.

GM, Ford Motor Co., Tovota
Motor Corp. and seven otner
carmakers plan to cut green-
house gas emissions from auto
plants at least 10 percent by 2012

- Legislation introducead in the
Senate by Joe Lieberman. D-
Conn.; Susan Collins, R-Maine,
and Jim Jeffords, an independent
from Vermont, would astablish
power plants’ mandatory targels
for sulfar dioxide, nitrogen oxide.

mereury and carbon dioxide. |
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US industry volunteers
osreenhouse gas pledges

By Demstrl Sevastapula
in Washington

President George W. Bush
vesterday unveiled details of
his administration’s climate
cnange ipitiative, whnich
secured piedges from US
industry to tackle emissions
of greenhouse gases.

“A year ago, [ challenged
American businesses to
develop new, veluntary ini-
tiatives to reduce green-
house gas emissions,” said
Mr Bush, "l am pleased to
announce today that 12
major industrial sectors, and
the membership of the Busi-
ness Roundtable, have
responded with ambitious
commitments to reduce their
greenhouse gas emissions in
the coming decade.”

But environmental groups
criticised the plan, saying it
would not reduce emissions
of greenhouse gases, widely
believed to be responsible for
global warming.

“For mere than a decade
US companies have made
voluntary greenhouse gas
pollution reductions. but
emissions are still climbing
and will only decrease
through mandatory govern-
ment controls,” said Joe
Goffman, senior counsel at
Environmental Defense, a
campaigning group.

Mr Bush said last year US
industry should help reduce
greenhouse gas emissions’
“intensity” - the ratio of
emissions to econgmic out-
put - by 18 per cent over the
next decade. The president 1s
encouraging US companies
to make voluntary emission
reductions to alleviate grow-
ing pressure to legislate
mandatory reductions.

“The president’s pian calls
for a cut in intensity of
giobal warming pollution by
18 per cent over the next 10
vears,"” said Philip Clapp,
president of the National
Environmental Trust. "This

acrually means an increase
of 'about 19 per cent of car-
bon dioxide global pollu-
tion.”

The Department of
_Energy. which will adminis-
ter tée president’s plan, said
the public-private partner-
ship would “reduce the proj-
scted growth in US green-
house gas emissions”.

Participants include the
slectricity, mining and
chemical industries. The
electricity industry said it
would be difficult to meet
the president’s goal but that
it would strive to reduce car-
bon intensity by 3-5 per cent
over the next decade.

"By encouraging volun-
tary, cost-eifective solutions,
it will curb emissions with-
out undermining our energy
supply or putting the brakes
on scanomic growth,” said
Thomas Kuhn, president of
the Edison Electric Institute,
which represents the slec-
tricity industry.

L
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Domenici Paints
Rleak Picture

[ or ANWR, SMD

P ——— e
ay GEORGE LOBSENZ

 painting u bleak ouflook feriwe key
itiatives, Senate Energy and Natural
“sources Committee Chairman Pete
Jomenict said Wednesday he currently
not have the vores to open the
« National Wildlife Refuge to oil
flri1ling and FERC Chairman Pat Wood
ppeirs to lack sufficient Senate sup-
hort—including Doemenici’ s—io sustain his
ntroversial standard market design
proposal.

Domenici (R-N.M.), speakingata
Lress breukfust sponsored by The
nergy Daily and the U.S. Energy
sociation, also sald he likely would
oppose the Energy Department’s new

[bI<h]

funding proposal for the Yucea Mountain
uclear waste repository because it
sffectively would take the program off-
budget.
| And he suid he currently is inclined to
pport legislation approved by the
& House last year fo increase automobile
fuel economy slightly, although he
elieves a “more innovative” proposal
muy be possible.
I assessing prospects for compre-
‘Hensive energy legislation, Domenlci
emphusized that he would be tuking &
deliberate approach by helding a series
\of heurings over the next two months on
key issues—with electricity restructuring
clearly being the most controversial.
“It iy without question already
causing the most concern—almost
snstecnation, I might say—among the
cenators on both sides of the aisle,
‘Republican and Demoerat,” he said.
. Domenici said he wanted to have an
electricity package in the bill, but he
appeured less than bullish about the
| chances for success, “ATL this point, it
[electricity] is the most contentious and
(Continuaed o page 4)
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Industry Groups Make

Commitments To Meet
Bush Greenhouse Goal

g2y CHRIS HCOLLY

Sccrctary Spencer Abraham called “an impressive
demonstration of the ability of the privatc scetor to get things done.”
cloetric utiliticsand U.S. industry groups Wednesday unveiled public, and
in some cascs specific, commitments to boost their cncrgy efficicncy or
otherwisc siow the growth rate of their grecnhousc gas cmissions.

The commitmenty, made in n ceremeny 4t DOE, canstitute the business
community’s response 1o Dresident Bush's year-old propossl to reduce
11.S. carbon intensity—the ratio of greenhouse gas emissions to sconomic
output—by 18 percent by 2012 through voluntary efforts.

Abrahamand other sdministration o F eialy welcomed the commitments,
and said they were satisfled that each sector contributed its Tair share of
carbon-intensity cuts that would allow the president’s goal to be met.

e ve looked at these enough to be confident that the commitments
made...achieve sach sector’s share ofthe 18 percent {n o way that we think
iy appropriate,” Energy Under Secretary Robert Card told The Energy
Daily. (Continued an page 2

OPEC’s Grip Slipped
In 2002—Report

BY JEFFBEATTIE

HOUSTON—QPEC's dominanee of world oil supply and production
last year as a handful of countries from outside the oil-producing
cartel reported dramatically higher levels of proved oil reserves than in
vears past, according fo o study released Wednesday.

That change was due slmost entirely te Canadu, which last year forthe
' first time began to include massive reserves in the Alberta oil sands,
apparently as the result of technological advances in extracting the fuel
from sand, said the report by Cambridge Energy Associates (CERA), 2
Boston-based consulting frm.

The report, releasedat CERA s annual week-long energy confub here.
«aid Russiaanda handful of Latin America countries also reported highet
reserves last year than previously, mostly as i result of more successtul
expleration, with better technology.

Ay 4 combined result, OPEC’s share of the world’s oil reserves fell
dramatically, from 76 percentto &8 percent, accordingto Glohal 0il Trends
2003, a broad market review released annually by CERA.

OPEC s grip on worldwide crude preduction also slipped. as countries
(Continued on page 2)

Inwhat Encrgy

slipped

publlsher.
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Critics of Bush'y initiative, however, including congres-
lyionul Democrats and their allies inthe environmental commu-
Jm:y panned the plan as “business as usual” that would do
|pothing 1o prevent U, S, gresnheuse gas emissions from rising
|pver the decade.
| Thepresident’s progrum, called Climate VISION (Veluntury
‘nnovative Sector Initiatives: Opportunities Now), brings to-
|gether roughly 90 percent of the 1,5, economy, including
lelectricity generutors, ol and gas producers, coal miners,
vemcnt manutacturers, iron and stesl producers, semiconduc-
’UFPFULLUL.EFH chemical compunies, aluminum manufactucers,
\puper and pulp producers, railroads and automakers.

i [n some cases, individual sectors made specific numerical
|cernmitments. Fure\.ﬂmpm the Edison Electric [nstitute, as Tirst
repurted in The Energy Daily, said its members would “work
{with their industry allies and DOE to I.'Ed.ULE power sector
‘carbon intensity by the equivalent of 3 te § percent in thiy
ldecads.”
| The American Public Power Association, however, stopped
shortofmaking a numerical commitment, saying their members
wwill work at the local level to determine individusl municipal
utthrv targets ferreducing carbon intensity. The Nationsl Rural
Electric Cunpemtzve Association made a similar statement,
pledging to cut emissions through generation, transmission
end distribution efficiency improvements and other sctions.

The American Pefroleum Institute pledged & 10 percent
limprovement in the efficiency of its member oil refineries by
012, Tt also introduced a new system for measuring and
igregating emissions across the oil and natural gas induytries
and “‘declared supper for a broad rangs of research on climate
lchange issues.”
| The Alliance of Automobile Manufacturers, a trade asso-
clation of 10 motor vehicle manufaciurers whose membery
sccount Tor 90 percent of U.S. vehicle sales, said its members
“are committed to achieving at least a 10 percent reduction in
greenhouse gas emtssions from UL S, automotive manufactur-
ing fucilities, based on vehicle production.”

But the sutomuker group made no new commirments o
reduce the carbon intensity of the vehicles they produce.
These vehicles produce far more emissions than do the plants
that menuthcture them.

Inthe mesttepidcommitment, the Busineys Roundtable, an
association of 150 major companies that represent virtually all
sectors of the economy, said its “ultimate goal is 100 percent
participation by members of The Business Reundtable in
voluntary greenhouse gus management programs.”

Becuuse of the way the pledges were phm.ﬁed and because
different sectors used different baselines for measuring planned
lmpmvements, it is lmpu«.aLble currently to verify indepen-
dently whether the commitments constitute a respense suffi-

itlent to meet the president’s goul,

Duta fromthe Energy Information Agency's Annual Energy
‘Dntlook 2003 and the Environmental Pmtﬂn:tlonAgem.v LS.
Greenhouse Gas Inventory 2003 strongly suggest that the
United States already iy cntru:..km improve its carbon intensity
by 16 to 18 percent over the next 10 years, These data suggest
that the federl government has concluded that businesses (n
highly comperitive markets here und abroad by necessity will
improve their efficiency substantially over the period to im-
brove their bottom lines,

While acknowledging confusion produced by the different

Greenhouse Goal.... rom peage one)

baselines and the formulae used te convert energy efficiency
gains intocarbonintenyity improvements, Card sald the admin-
istration sticks by the carben intensity projections in the EIA
report, which predicts an improvement of 13. 8 percent overthe
decade. That would lesave the business community with the
respensibility of improving cuarbon intensity in an ameunt
equivalent to the ernissions reductions that would be achieved
by replacing 100 ofthe nation's dirtiest coal-fired power plants
with nuclear plants, he said,

“...[Wlhen we get done and get the caleulus all sorted our,
if'it's not 18 percent, we're coming back to these guys,"” Card
said. “*Our choice was to really bring the industry to the party
right now and get their feet cast in concrete or wait until [the
numbers are] all tied up.”

But critics lost little time in blasting the program as an
insufficient response to the threat of global warming.

“The president’s goal {5 just business a8 usuul and some of
today’s pledges thll short even of that,” said Eileen Claussen,
president of the Pew Center on Global Climate Change, “This
meek showing is just further procf that voluntary approaches
won't mest this challenge. We need mandatory measures.”

OPEC.... Fomsage one) |

outside the group posted their largest annual production hikes L
in nearly two decades, according to the report, while DPEC
output feil.

Led by Russia, Cunada, Brazil and Angols, nen-OPEC T
countries reported their largest annual production [ncreuse |
since 1984, churningout 1 millionbarrels mbo)ofcrude oil more ‘
perday thanin 2001, Thatcoincided with an OPEC move last |
Januarytoprop up prices by cutting 1.3 mbe perday, OPECkept
thatquota inplace all vear, reducing its overall 2002 production
by more than 7 percent compared to the year before. |

Overall, worldwide production fail 5 1ghtly inthe firstunnual ‘
drop since 1999, secording to the report.

On the demand side, CERA President and Chief Execurive |
Cfficer Joseph Stanislaw said recent trends were “stagnant.” |

“There has been—tor all intent and purposes—ino lncrease |
in demund, and we haven't seen that Tor quite some time,” he ‘
suid af a press conference Wednesday,

Worldwide demand foroil climbed an almost imperceptible ‘
20,000 barrels per day in 2002 compared to the previous year,
according 1o the report.

A faltering worldwide sconemy undereut consumption nearly
across the globe; China, Scuth Korea, and other Asian countries
posted the “bulk of the i inereases, dx..:..o[d.mg to the report. Some |
regional trends, such as anear-complete ubandonment of gasoline \
engines in new cars in Europe—in favor of diesel vehicles—
further durnpened oil demand

“Gasoline consumption in Europe is now at the same level |
it way not five vears ago, but 20 vears ago—that (s amazing to |
me,” said David Mowat, global munaging director of
Accenturs’s energy industry group, a co-sponsor of the study.

Cn the new oll reserve numbers, Canada's inclusion of the
oil sands will mark o major change if it proves to be more thun
a buukkeepim{mow andthe oil proves extractable, Thatsingle |
moved added a staggering 175 billion barrels of oil (bbo) to |
Canada's proved reserve total, many mulitiples higher thanthe
amount of proven reserves rcpcrn:d in 2001,

Russia, meanwhile, reported 11.5 bbo more lustyearthanin |

2001, an increase the report says that is “likely underreported.” |
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Executive Briefing

7o Bush administration officials and
m&ustry executives announced an
ygreement yesterday between the
White House and more than a dozen
rade groups to cut greenhouse gas
(EHG) emissions intensity during the
ext decade (p. 1).

“he National Mining Association
WMA)  joined  the Bush
dministration and other business
goups oM Wednesday in
wlunteering a research-driven
approach to reduce greenhouse gas
amissions in the coming years (p. 2).

1A is significantly ramping up its
wdits of SO, and NO, emissions
eporting, ushering in new
uarterly auditing requirements
ind more stringent techniques to
atch faulty monitors and common
wporting errors. EPA said more
fequent and rigorous audits will
itially lead to a greater number
of “red flags” at more than 2,300
jower plants regulated under the
wency's Acid Rain Program (p. 3).

len. James Jeffords (I-VT) and
wveral colleagues February 12 re-
introduced their 2001 proposal to
lequire steep cuts of €O, SO, NO,
id mercury emissions from power
Lilants. The lawmakers voiced
unfidence that the Senate will
‘Jass  legislation imposing
eductions of all four pollutants on
tlectrie utilities.

T

Federal Register ... p. 2
~In Brief ... p. 4
Mlowances ... p. X
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White House Unveils ‘Climate
Vision’ To Cut Greenhouse Gases

Top Bush administration officials and industry executives announced an
agreement yesterday between the White House and more than a dozen trade
groups to cut greenhouse gas emissions intensity during the next decade.

Energy Secretary Spencer Abraham, EPA Administrator Christine Todd
Whitman, Agriculture Secretary Ann Yeneman and Deputy Transportation
Secretary Michael Jackson described Climate Vision at a Fehruary 12 press
conference.

The industry associations participating in the climate effort represent 90
pet of American industry, according to administration sources.

Climate Vision is the first phase in the federal government's plan for the
“long-term stabilization of greenhouse gases [GHGs],” Abraham said.

Ahraham said private sector efforts to improve their energy efficiency will
save companies money and help the government cut GHG intensity 18 pct from
2002 levels by 2012, a goal President Bush announced a year ago. “I have no
doubt we will succeed in meeting the president’s 18-pct reduction goal,”
Abraham said.

Critics of voluntary reductions point out that GHG intensity, which is a
measure of emission per barrel of oil or similar units of production, does not
necessarily mean reduced emissions.

They say, for example, that while emissions intensity dropped 17 pct from
1990 to 2000, total GHG emissions grew by more than 10 pct.

Whitman said Climate Vision will result in “very real, very measurable”
emissions reductions. Although she acknowledged that total GHG emissions
could increase under Climate Vision, she said the United States will meet its
GHG goals while ather countries pursuing mandatery emissions cuts under the
Kyoto Protocal will not.

Under Climate Vision, the industry groups agreed to the following
reductions:

e Edison Electric Institute (EEI) and other electricity sector trade groups
— 3-5 pet GHG cuts (equal to an 18 pet reduction in GHG intensity) by 2012
e American Petroleum Institute — increasing aggregate energy efficiency
at refineries by 10 pct by 2012 through measures including reductions in
methane venting and flaring
e National Mining Association — boosting enerqy efficiency 10 pct by
2012 through steps such as cutting methane emissions from coal mining
{continued on next page)
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jations (see related story)
pgmerican Chemistry Council —
wing GHG intensity 18 pct below
g levels by 2012

! American Automobile Alliance
i) — reducing GHG intensity at
ufacturing plants 10 pct below
g levels by 2012

American Forest and Paper
gciation — cutting GHG intensity
et from 2000 levels by 2012
portland Cement Association —
yting €0, emissions 10 pct per ton
cement produced from a 1990
{siine by 2020

American Iron and Steel
itute — increasing sector-wide
oy efficiency 10 pet by 2012 from
f-:B levels

Semiconductor Industry
fociation — cutting intensity of
flucrocompound emissions 10 pet
o 1695 levels by the end of 2010
rMagnesium Coalition and
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International Magnesium Association
— eliminating sulfur hexaftuoride
emissions by 2010
» Association of American
Railroads — reducing GHG intensity
by 18 pct at the six major North
American railroads by 2012
e  Aluminum Association — cutting
GHG intensity, which has already
dropped 45 pct since 1990, further by
2005

AAM President Josephine Cooper
and EEI President Tom Kuhn said the
two groups would report their emission
intensity reductions to the DOE GHG
inventory created under Section
1605(b) of the Energy Policy Act.

Climate Vision was mef with
skepticism by the Pew Center on
{limate Change. “The president’s goal
is just business as usual and some of
today’'s pledges fall short even of
that,” said Eileen Claussen, the
president of the Pew climate center.
“This meek showing is just further
proof that voluntary approaches won't
meet this challenge. We need
mandatory measures.”

NMA Voiunteers GHG-
Reducing Initiatives

The National Mining Association
(NMA) joined the Bush administration
and other business groups on
Wednesday in volunteering a research-
driven approach to reduce greenhouse
gas emissions in the coming years.

Instead of supporting a command-
and-control approach, the NMA's
voluntary initiatives respond to the
challenge issued by President Bush last
February. Bush sought the business
community’s assistance in attaining an
18-pct cut in GHG emissions intensity
by 2012. The intensity refers to GHG
reductions measured per unit of
production, such as tons of methane
emitted per kilowatt-hour.

Jack Gerard, president and CEO of
NMA, said the group’s Mining Industry
Climate Action spelled out five
initiatives that build on the industry's
existing technology, ongoing research
into energy efficiency, and “creative”
reclamation of mining sites to curb
GHGs" intensity from mining

© 2003 Argus Media, Ltd. (202} 775-0240

operations.

Coupled with resezrch initiatives,
the NMA also plans to push for tax
Incentives to move zero-emission coal
power plants from an experimental
concept to a reality.

While members will not be
penalized for non-compliance, the NMA
plans to hire Salt Lake City, Utah, —
based NoriWest Mine Services Ltd. to set
up a database that measures the
progress of emissions cuts and levels
in the mining industry, said Connie
Eolmes, NMA's senior economist and
director of international policy.

“It is hard to quantify where you
are without a baseline,” said Gerard
Holmes. “We need to know where we
are in order to know where to go.”

The group also will publish
periodic reports for public and
industry consumption, beginning next
year.

NMA hopes to get 100 percent
participation from its board members,

which represent 88 companies involved
(continued on next page)

Feb. 12 Federal Regisier

Rules
Air quality implementation plans;
approval and promulgation; various
States: California, 03-03417 [FRL-
7451-1]

Air quality planning purposes;
designation of areas: Missouri and
Illinois; correction, C3-01771 [7444-

4]

Proposed Rules

Air quality implementation plans;
approval and promulgation; various
States: California, 03-03416 [FRL-
7450-8] , 03-03418 [FRL7450-8]
Notices

Meetings: Science Advisory Board,
03-03584 [FRL-7452-1] Reports and
guidance documents; availability, etc.:
Air pollution; standards of performance

for new stationary sources and
hazardous air pollutants, new
stationary sources and national

emission standards — Applicability
determination index database system;
applicability and monitoring;
regulatory interpretations;
clarification, 03-03585 [FRL-7451-9]
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&mduction and manufacturing
?ents of the mining industry.

“he voluntary cuts, if all members
. will range from planting trees
| Jsimed surface mines to refining
e recovery methods in a cost-
five way-

. partnership with the
stment of Energy (DOE), the
] g plans to raise efficiency levels
pal and mineral mining and
ssing equipment to 10 pet
ugh research in new technologies.
.2 move, NMA officials say, will
cenergy usage and conversely, CO,
gons and intensity.

mrough the use of existing
nology, NMA hopes to achieve
sl reductions of 600,000 metric
of €0, and methane gases by 2010
ymillion tons by 2015.

The industry also plans to push
ond the Agriculture Department
nsider planting trees, instead of
ands, on reclaimed surface mines.
‘move, Gerard said, will result in
{1 carbon sequestration, a process
iemoves C0, from the atmosphere
$ugh storage in trees, soil or water.
CONSOL Energy, an NMA member
the fourth largest coal-producing
pany in the United States, has
1 the lead in capturing methane
cpal mines and coal beds before
after mining. Last year, CONSOL
red 135 cubic million feet of
tane from coal beds, making the
ppany one of the nation’s largest
flucers of natural gas.

“We are continuing to increase our
fits to capture methane,” said Tom
iman. CONSOLs vice-president for
istor and business relations.
Hoffman also is using a DOE grant
study a carbon sequestration
koss in which methane is removed
b coal bed seams and replaced with
‘The liberated methane is captured
the company and sold for profit.
Environmentalists remain
intical about the Bush
$inistration's plan and the industry's
mitment to GHG emission
fuctions.

Gerard disagrees. “We believe we
President Bush loud and clear,”
fard said. “Clearly, he's provided
ership and dictated resources to

uary 13, 2003 AIR Daily
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that end. Kyote was not the way to
go.”

The environmentalists, however,
contend Bush’s 18 pct cut proposal
will increase emissions rather than
lower them.

“What we need at this point in
time is to ensure emissions reduction
in the [United States] right now,” said
Katherine Silverthorne. “Nothing in the
approaches put forward by the
administration, either in its intensity
target or the voluntary approach,
guarantees we will have emissions
reduction.”

NMA's Holmes disagrees. “Think
sbout the emissions we would have if
+hese efforts were not in place,” Holmes
said. “You have to grow the economy
and maintain a standard of living. It
makes sense to tie cuts to economic
growth.”

EPA Bolsters Emissions
Auditing Program

EPA is significantly ramping up its
audits of $0, and NO, emissions
reporting, ushering in new quarterly
requirements and more stringent
techniques to catch faulty monitors
and common reporting errors.

EPA said more freguent and
rigorous audits will initially lead fa a
greater number of “red flags” at more
than 2,300 power plants requlated
under the agency’s Acid Rain Program.

“We think it's going to make
everybody a lot more attentive to
quality assurance tests,” said Ben
Smith, chief of EPA’s emission
monitoring program.

On January 24, EPA completed its
first round of audits of last year's 50,
reporting and delivered nearly 130
notices to power plants that warned of
improper emissions monitoring and
reporting.

In most cases, EPA officials said
the problems stemmed from simple
reporting errors that can be corrected
with the surrender of a few hundred
additional SO, allowances.

In other cases, however, EPA
sources said they caught major
monitoring errors that did not register
several thousand tons of S0, emissions.

EPA sources did not offer details
on who received audit notifications,
and they said they will not know until
April how many additional emissions
were found in the auditing.

If problems are corrected and
adequate allowances surrendered,
however, EPA does not impose a fine
for misreporting.

Beginning in May 2003, EPA will
begin conducting quarterly audits of
S0, and NO, emissions reporting, which
power companies already report on a
quarterly schedule.

Smith said annual audits, which
are typically conducted in January, nad
long been a burden to power facilities.
They allowed monitoring problems to
persist for several months before
surfacing in EPA reviews, leaving
companies scrambling for allowances
to cover unexpected emissions.

In addition, the annual audits
unearthed reporting mistakes at the
beginning of the year, giving power
companies only one month to reassess
annual emissions before early March
when allowances had to be surrendered
to EPA.

Smith said because EPA assumes
the highest emissions volume during
gaps in data accuracy of availability,
“3 rather severe penalty,” the quarterly
audits should eventually reduce the
purchase of unnecessary allowances.

EPA has also adoptad new software
to conduct its audits, using for the
first time this year the Monitoring Data
Checker (MDC) Hourly. In recently
released fact sheets on the MDC Hourly,
EPA calls the program “a significant
development in data quality
verification.”

The MDC Hourly will enable EPA to
double-check quality assurance tests,
daily maonitoring calibrations and a
host of other features not previously
investigated.

Moreover, there is more revamping
in store for EPA's emissions auditing
office. Smith said the agency is also
working on another auditing tool that,
in simple terms, will allow EPA to spot
reporting irregularities by using
predictive emissions benchmarks.

Smith said EPA’s heightened
auditing work has been prompied
largely by the introduction of nearly
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4 new power plants reporting
;¢ Phase 1I of the Acid Rain
am, “which did away with the
inility of handchecking” annual
J0NS.

ge also said new auditing
sures keep power companies on
-toes. “The minute you stagnate .
4 game shifts for everyone who
i look to shave emissions” from

their monitering reports to EPA.

' Im Brief -

Energy Secretary Spencer Abraham has
appointed Dave Conover to head the
agency’s Climate Change Technology
Program (CCTP), which is responsible
for coordinating global warming

research and technology development
among 13 federal agencies.
Previously, Conover served as the
Republican staff director and chief
counsel to the Senate Environment &
Public Works committee, ovaerseeing
legislative goals in a number of areas,
including Everglades restoration, MTBE
remediation, chemical site security.

[

FDNESDAY’S SO, MARKET

{Date | Transferor Transferee [ Volume | Vintage |

112/03 Qrion Power Orion Power 7 2002

1112/03 Northern Indiana Pub Serv Ca Air Products & Chemicals 316 1996
112/03 Northern Indiana Pub Serv Co Air Products & Chemicals 193 1988
12/03 Northern Indiana Pub Serv Co Air Products & Chemicals 340 2001
12/03 Tennessee Valley Authority Tennessee Valley Authority 3 1997
112/03 Tennessee Valley Authority Tennessee Valley Authority 24735 1998
12/03 Tennessee Valley Authority Tennessee Valley Authority 20 1989
12/03 Tennessee Valley Autharity Tennessee Valley Authority 242 2000
112/03 Citizens Thermal Energy Citizens Thermal Energy 294 2001
n2/03 Tennessee Valley Authority Tennessas Valley Authority 25000 1999
112103 Tennessee Valley Authority Tennessee Valley Autharity 2500 2002
112103 Tennessee Valley Authority Tennessee Valley Authority 700 2002
112/03 Tennessee Valley Authority Tennessee Valley Authority 423 2002
12103 Allegheny Energy Supply Co, LLC Allegheny Energy Supply Co, LLC 4 1997
112/03 Allegheny Energy Supply Co, LLC Allegheny Energy Supply Co, LLC 2 1999
12/03 Allegheny Energy Supply Co, LLC Allegheny Energy Supply Co, LLC 2 1998
112/03 Allegheny Energy Supply Co, LLC Allegheny Energy Supply Co, LLC 14 1999

&EDNESDAY’S NO, MARKET
Date | Transferor Transferee [ Volume | Vintace |
412103 Conectiv Atlantic Generation Conectiv Atlantic Generation 125 2002
112/03 Conectiv Atlantic Generation Conectiv Atlantic Generaticn 125 2002
112/03 Reliant Energy Services, Inc. Qrion MidWest 500 2003
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rs on Tuesday that 1.7 million acres cf the 17-million-acre forest "is

. told reporte b s . <% . = ‘
ﬁﬁct to roadless (designation) and wll} not be sup]ect £o roadless as long as 1'm
'.ﬁreﬁerriﬂg to a rule adopted by the clinton administration to bar development on
', of acres of currently roadless national forestland.
5 also gaid that he had removed a 'sneaky" House provision that would bar money in
';ilfrom peing spent to help prepare for oil and gas drilling in the Arctic Natiomal
‘ﬁeREfugef if such drilling were €O be authorized.

use of discreticnary money to pay for drought aid to
isted that funding come from programs in last year's
he-board cuts in the omnibus bill.

The agreement would bar
The administration has ins
rather than from across-t

s

L

§ . .ere still being worked out on Wednesday, but one cof the farm programs that could
1 iz a new conservation security prodram to promote good stewardship of working

a2t the House-Senate conference

m'a author, Sen. Tom Harkin (D-Iowa), complained
Iowa.

would cut back the naticonwide program TO just one state:

gogr

the omnibus bill

aid the issue was still being "tweaked" on
" ; 0}

kﬁopriations Committes spokesman &
sgay .~ William Scally

fuality / global environment

jISTRAT TON UNVEILS GREENECUSE PLAN,
ORTHEAST LAWMAKERS WANT MORE

Wednesday announced several agreements with industry to launch

sh administration on
(CO2) emissions, but a group of Northeast

btayy programs Lo reduce carbon dioxide
fors want to see mandates and much deeper cuts.

r administraticn officials and business executives converged on the Department of

Iy to publicize several veluntary agreements signed with almost two dozen major

ftry groups CO reduce emissions of carbon dioxide.

s voluntary climate change initiative

greements will implement president Bush'
will be administered by DOE.

nced on Feb. 14 of last year. The program

pitol Hill, Sen. Jim Jeffords (I-VC.) and 19 col

Nation that would require dramatic reductions in
ding carbon dioxide, within six years.

oduced multipellutant
a

¥
lant emissions,

leagues reint
four power P

¢ of Co2. Northeast senators gontend that
part of any clean air legislation. The
d by industry.

rucial difference remains the treatmen
n dioxide reductions must be mandated as
bistration insists on a veluntary approach, preferre
arger reducticns in CO2 emissions than the voluntary

irds' bill calls for much 1
y by the adminiscration.

iLry agreements announced yesterda

wde' bill, the Clean Power ACtL, would reduce power plant emissions of sulfur dioxide
| percent from 2000 levels, to a 2.25 million-ton cap. Nitrogen oxides would be

td by 71 percent from 2000 levels, CO 1.51 million tons. Carbon dioxide would be

«d at 21 percent below 2000 levels, or 2.05 billion tons. Mercury tonnage would be
ed to 90 percent pelow 1999 levels, or five tons. The reductions must ©CCUr within
lears, or by 2009.

uld set up a cap-and-trade program pased on the successful acid rain program and
| add new trading features. Older power plants that were previously exempted from new
1 air standards would have CO comply with the pest available pelluticn coritreol

wlogy by the plant's 40th birthday, or 2014, whichever was later.

(s 556) cleared the Senate Environment and Public Works Committee

0ilay Jeffords bill
Senate Republicans threatened &

e 107th Congress c¢n June 27 om & party-line vote.
4




gster the bill, and it never rszached the floor.

fames Inhofe (R-Okla.), Senate Environment chalrman for the 108th Congress, said
Erthis week that he would do everything he could to keep carbon dioxide language out
{ean air legislationm, calling it "a deal-breaker."

ﬁgm,Bush's Claar Skies initiative, unveiled last year, would reguire reductions of

L plant emissions of sulfur dioxide, nitrogen oxides and mercury by 70 percent from
9000 levels by 2018. Carbon dioxide was left out of the president's three-pollutant
sal. The 107th Congress did not act on the plan.

dninistration propesed a second initiative last year on climate change, calling for a
lrary reduction in CO2 using an nemissions intensity" measure that is linked to the
of economic growth.

fusn plan would allow carbon dioxide emissions to continue growing, but at a slower
‘than the econcmy. Bush's plan calls for reducing the greenhouse gas intensity of the

$ny by 18 percent by 2012.

f is expected to introduce the administration's Clear Skies three-pollutant bill by
st in a few weeks, with hearings to begin in the clean air subcommittee, chaired by
lgeorge Voinovich (R-Ohio).

rds said power plants are still the nation's largest single source of air pollution,
iding greenhouse gases. They contribute 60 percent of sulfur dioxide, 25 percent of
hgen oxides, 40 percent of carbon dioxide and about 45 tons of mercury per year
trwide, Jeffords said.

frde said the Hubbard Brook Research Foundation concluded that sulfur dioxide

tions must be reduced from current levels to begin biological recovery mid-century in
florcheastern states. "That means bringing emissions way down ncw, not prolonging the
for healthy trees and lakes," Jeffords gaid.

borisors of Jeffords' bill, primarily representing New England and other Northeast

s, include 17 Democrats and two Republicans, Sens. Susan Collins and Olympia Snowe of
. The lawmakers said power plant pollutants, largely from Midwest coal-fired plants,
scill causing serious environmental damage. :

{Joe Lieberman (D-Conn.) said Bush's plan to rely on voluntary compliance for cutting
{n dioxide emissions would be ineffective in combating global warming.

Yrman said that even though the United States signed the Rio treaty in 1992 with the
of voluntarily reducing CO2 emissions to 1980 levels by 2000, U.S. greenhouse gas
ions increased by 14 percent.

ny home state of Connecticut, people are plagued by the smeg caused by nitrogen oxide
ions, forests have been devastated by acid rain caused by sulfur dioxide emissions,
{ias nary a fishing hole where there isn't a warning about mercury levels in the

" Lieberman said.

krman has introduced a cap-and-trade global warming bill (S 139) with Sen. John McCain
riz.) to reduce CO2 emissions. Sen. Minority Leader Tom Daschle (D-S5.D.)} also
sduced in January a climate change bill (S 17) on behalf of Senate Democrats.

ronmentaliet response: The Sierra Club said the administration's plan simply continues
Acrease pollution that contributes to global warming.

ronmental groups oppose the administration's emissions-intensity proposal.
§ irresponsible policy simply provides cover for pelluters to spew mMOre heat-trapping
ition into the air," said Carl Pope, Sierra Club executive director.

onal Environmental Trust President Philip Clapp said the voluntary agrsements on
hl warming "will do nothing mcre than provide the Bush administration and the mest
uting industries with political cover in the fight to stop Congress from acting on
]




B

41 warming. It's not hard to get induscries to sign up toc increase their emissions for
nE? decade, which is what the president's plan does."

p said the rresident's plan would result in an increase of about 15 percent of carxben

:
ide global warming polluticn. According to the EPA, following "business as usual'
4 increase our polluticn by about the same amount

, Clapp said.

atry response: The Edison Electric Institute, re resenting the nation's investor-owned
ﬁric utilities, said yesterday that it had lquncbed a new initiative, Power Partners,

gpport of the president's voluntary climate change initiative. The program is designed
.duce carbon dioxide intemnsity in the power SecLOT by the equivalent of 3 pexcent to 5

gnt in this decade.

Pr651dent Thomas Kuhn called the goal "ambitious, but achievable. Some companies
Jlduallj may be able to exceed _hlb goal, and, as an industry, we may Dbe able to
gve a higher goal in the future.

ipresident's climate initiative is a critical first step towards reversing the growth
;S. reenhouse gas emissions," Kuhn said.

Woluntary approach will encourage COSC- affective solutions to curb emissions "without
Fmining our energy supply or putting the brakes on eccnomic growth," Kuhn said.

susiness Roundtable, representing chief executives of leading U.S. companies, pledged
arthlpat° in the admlq"ntvatlon g call for voluntary CO2 reductions with a program
kd Climate RESOLVE.

tultimate goal is 100 percent participation by (Business Roundtable) members in
ﬁtarv actions to reduce, avoid, offset or sequester gre enhouse gas emissions," said
iDrape-, chief execuc1ve of American Electric Power in Ohio.

§ational Mining Associatiocn gsaid it will launch a voluntary program focusing on COZ2
gmethane emissions. By maximizing new technologies, the mining industry can ensure the
itial 500,000 metric teons per year in reduction of carben equﬂvalent occurs by 2010,
4sgociation said. -- Lynn Garner

r quality
SLAN TO REVISE WATER QUALITY RULE RAISES CONCERNS AMONG DEMOCRATS

Ye Democrats have expressed concern with a litt le-noticed plan by the Environmental
sction Agency to withdraw Clinton-era revisions to a Clean Water Act program and

ace it with new regulations.

)

EPA program in question is known as the total maximum daily load

@) program, which sets limits on the amount of pollutants that a lake, river or stream
teceive and still meet waterx guality standards.

ﬁ senators sent a letter Wednesday tc EPR Administrator Christie Whitman saying the
?matlon they had received so far suggested that EPA's new proposal '"could slow needed
%ess by additional decades.

Jas not yet formally anncunced what changes it intends to make to the TMDL program.
ﬁad nc comment Wednesday on the letter.

%awmakers said they would oppoge the changes if they included relaxing state gchedules
gttlng TMDL levels, reducing EPA's oversight role, allowing states to reclassify
ited waters as clean, and adopting other "weakening changes" toO the current program.

%enators also expressed doubts about a pessible water quality trading policy as part
T

gw rules. Such a mechanism should actually reduce pollution, "not just move it
%d," the letter states.

Strongly urge you not Lo propose any regulatory or other changes that would cripp
5
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sot: fyi - today's Greenwire story on Climate VISION

Top administration, business officials tout GHG plan
Allison Freeman, Greenwire staff writer
—————

' Top business representatives and several of the administration's highest-ranking environmental officials
pledged Wednesday to curb greenhouse gases (GHGs) through a voluntary emissions reduction plan,
while support for legislation with mandatory caps has reportedly increased in the Senate.

In what Secretary of Energy Spencer Abraham said was an "unprecedented" success in public-private
partnerships, industry groups have signed on to improve efficiency in the administration's new Climate
VISION pian, or Climate, Voluntary Innovative Sector Initiatives: Opportunities Now. Business officials
joined Abraham, U.S. EPA Administrator Christie Whitman, Agriculture Secretary Ann Veneman,
Council on Environmental Quality Chairman James Connaughton and other senior administration

' officials at the event.

The initiative is part of the climate change plan President Bush set forth one year ago when he asked
companies to reduce GHG intensity -- the ratio of emissions by economic output — by 18 percent in
the next decade. Officials said Wednesday's announcement was the beginning of what will be a
continuing dialogue between government agencies and the industry.

"I's a fremendous start to achieving goals for the global environment,” Connaughton said.

DOE figures indicate the program is on track to meet the overall 18 percent goal, Abraham said.
"Together, the participants in Climate VISION will bring forward their best efforts, best ideas,
technologies and industrial processes to reduce, avoid and sequester greenhouse gas emissions.”

The Business Roundtable, a diverse group of 150 CEOs from the United States and abroad, said it
would call on all of its member companies to cut their GHG emissions, but did not call for any specific
emissions targets. The American Chemistry Council, which represents 90 percent of the chemical
industry, pledged to meet the 18 percent reduction goal. American Petroleum Institute and National
Mining Assaciation each pledged to increase efficiency by 10 percent in the next nine years.

The American Forestry and Paper Association committed to reduce its GHG intensity by 12 percent
and add 114 million acres to the Sustainable Forestry Initiative. The Alliance of Automobile
Manufacturers, a group of 10 major U.S. and international automakers who account for 90 percent of
. U.S. vehicle sales, pledged to cut GHG emissions at its manufacturing plants 10 percent below
| current levels by 2012. More than 10 other industry coalitions made similar GHG reduction vows.

Whitman said that though opponents may say, "If it's not mandated. it's not real.' These voluntary
projects are very real and getting very real results.”

. But Democrats and environmental groups argue that the proclamations of reductions are just smoke
and mirrors. They say industry is not reducing any more than it would have already and the plan's
focus on "intensity" allows overall GHG pollution levels to rise. Since the intensity measurement links
emissions to gross domestic product, it lets GHG emissions continue to increase, as long as they
grow at a slower rate than the economy.

| "Under the administration's plan greenhouse gas pollution goes up, not down,” said Joe Goffman,
Environmental Defense lead attorney.
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i

-‘i zham defended the GHG intensity measurements. "Look,
| iHon intensity without undermining the economy," he said.
jeeconomy. Some people may favor that. We don't."

‘*'

ligraham said ultimately business will achieve improvements from technological breakthroughs and
jed fuel cells as important "if we really want to accomplish these goals.”

"‘

the program allows for improvement in
"You can improve emissions by ruining

{

ftSen. Joseph Lieberman (D-Conn.), who has sponsored a "cap and trade" global warming bill with
lsen. Jonn McCain (R-Ariz.), said the only way 10 reduce GHG is through mandatory limits.
rommenting on the Climate VISION plan, Lieberman said, "Though they may make for good P.R.,
!-mmntary programs like this just don't produce results.” Lieberman cited the country's 1892 Rio
igummit agreement to a "voluntary” goal of reducing emissions to 1990 levels by the year 2000, and
1gid GHG emissions instead increased by 14 percent between 1890 and 2000. "We cannot afford to
4l again for the false promise of promises alone," Lieberman said.

an and Sens. James Jeffords (I-Vt.) and Susan Collins (R-Maine) introduced legislation

to limit emissions of sulfur dioxide, nitrogen oxides, mercury and carbon dioxide. The
groups, is identical to the bill Jeffords pushed in
ong nearly partisan lines but did

ﬁueb'erm
\ednesday
kgistation, which met the approval of environmental
?me last Congress. That bill made it out of committee last summer al

ot reach the Senate floor.

;f!But the scenario could be different this year. Senate Environment and Public Works Committee
fChairman James Inhofe (R-Okla.) said Tuesday that his opponents may have the votes this year to
qain floor passage of the first-ever carbon dioxide (COZ2) restrictions on power plant emissions. "It
jm_ight be a four-pollutant bill if it comes out of the Senate,” Inhofe said, before adding that the inclusion
1of CO2 restrictions would likely face House GOP scrutiny and a White House veto threat as it moved

through conference (Greenwire, Feb. 12).

.}Despite the fundamental difference of such mandatory legislation to the voluntary initiatives industry
ection is exactly where the

«officials lauded Wednesday, some free market groups think that dir
‘oluntary plan is headed.

i

IMyron Ebell, policy analyst
\an institutional framework for regulations. He said once companies re
want caps and opportunities to have values for which they can trade credits.

at the Competitive Enterprise Institute. said the voluntary initiatives create
duce their emissions, they would

'It's part of a larger program to create & lobbying class of comp
said.

anies who want to be rewarded,” Ebell

Industry and administration officials made no mention Wednesday of the tax breaks and tradeable
‘emissions credits Bush proposed as part of the plan last year.

om Kuhn said the motivating factor behind the voluntary efforts

ght thing to do." But he said there could be associated
ndustry partnership.”

‘Edison Electric Institute President T

was. "A bunch of CEOs think this is the ri
public policies and that the initiative "is and should be a true government and i

{
|

. Vernet
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Weak Response on Global Warming Ve

In a transparent bit of salesmanship that should
not be mistaken for a serious policy, the Bush admin-
istration announced Wednesday that it had persuad-
ed several major industries to make voluntary re-
ductions in the rate at which they roduce carbon

b Tob

dioxide_and other gases that contribute 10 F al

warming. It was the administration’s latest eilort to
Show that voluntary controls will make unnecessary
the mandatory reductions called for by many scien-
tists, environmentalists and members of Congress —
as well as by the 1997 Kyoto Protocol that Mr. Bush
rejected after taking office.

There are two main problems with the Bush
policy. First, he is asking almost nothing in the way
of real sacrifice. A serious approach would request
net reductions in emissions. Mr. Bush asks only for
a decrease in what he calls “carbon intensity,”
under which emissions can grow as long as they
increase more slowly than the economy itself. That
of course misses the point. The atmospheric buildup
of carbon, already alarmingly high, is cumulative.
Thus the name of the game is to start reducing

emissions, not merely to slow their rate of growth.
Indeed, by Mr. Bush's own calculations, his pro-
gram would translate into an actual increase in
emissions of 14 percent over the next 10 years.

Second, voluntarism won't do the job. The only
strategy that makes economic and environmental
sense, as the successful acid rain program has
shown, is one that sets mandatory national limits on
emissions and asks everyone to do his part. For one
thing, companies are unlikely to spend millions of
dollars on pollution control equipment if their com-
petitors aren’t doing likewise. For another, emis-
sions trading — which is seen as a way to reduce the
overall costs — will not work properly without 2
nationwide cap.

For all these reasons, an increasing number of
legislators, most recently Senators John McCain
and Joseph Lieberman, are lining up behind the idea
of mandatory reductions as the only effective an-
swer to warming. They would like nothing better
than to see Mr. Bush at the head of this parade, but
so far he shows no inclination even to join it.




